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Section 1: Setting the Stage 

As the global system continues its journey into the 9th circle of hell driven by four years of failed hyperin-

flationary money printing mixed with deepening austerity, the March 2013 application of the “bail-in” of 

Cyprus banks has introduced a new rate of acceleration to the collapse. With bail-in regimes now becoming 

a global standard, as the following pages will prove, the chaos of bank runs is only a short time away. Lest 

Canadians continue to believe our banks to be somehow the safest in the world, un-phased by the global 

calamity, the following section is designed to put to rest, once and for all, such dangerous yet popularly held 

mythologies. It will also set the stage for Section 2 of our current report: A Return to a Glass-Steagall Sys-

tem. 
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April 2—As the story of the 

Cyprus template for world 

financial reorganization un-

folds, it is becoming clear 

that the British Empire's pol-
icy is "Your money and your 

life."   

What's going on in the case 

of the recent developments is 
that The Great Cyprus Bank 

Heist, where the entire bank-

ing sector of Cyprus has in 

fact been frozen—there is a 

100% freeze on liquidity—is not something that was done 

by the European Commission, the European Central Bank, 

and the International Monetary Fund, the well-known and 

well-despised Troika, as a response to the crisis in Cyprus. 

That's nonsense. This was something that was long 

planned, and goes back, minimally, to a December 2012 

planning document, jointly issued by the Bank of England 
(BOE) and the Federal Deposit Insurance Corporation 

(FDIC) of the United States, working with input of the Fed-

eral Reserve system of the United States. 

In fact, it goes back, according to the best evidence that we 
have in hand so far, to planning documents issued six 

months earlier than that, by the European Union. That's as 

far back as we have it at this point, of the black-and-white 

check stubs-in-hand evidence, of the planning that is going 

on for global seizure of your money, and your life, by the 

British Empire, to try to salvage their completely bankrupt 

and unsalvagable financial system, and implement their 

stated policy of intentional genocide and depopulation. 

There is legislation that is planned; it is so stated by the 

European Union. There are documents being presented to 

the European Parliament, and to the nations involved. And 

there is also existing legislation in the United States, in-

cluding the notorious Dodd-Frank bill; and there is addi-

tional legislation planned, which is designed to bring about 

this great global bank heist. 

Now, leaving all of the spe-

cific facts aside for the mo-

ment—and we will go 

through some of these 

facts—it was clearly evident, 
going back quite some time, 

that this policy was in fact 

the intention of the British 

Empire, even before it had 

stated that it was their inten-

tion. The fact of the matter is, 

that, as Lyndon LaRouche 

has repeatedly noted, it is 

intention that is the causal 

guiding force, not only in 

human history, and in the economy, but in the physical 

universe as well. And this is a lesson, a deeper, more pro-
found lesson to be learned, from the current scandal under-

way. 

Now, regarding the latest developments: yesterday, March 
31—I'm speaking to you today on April 1—Lyndon La-

Rouche commented that what is now going on involves a 

crime so great that the people responsible, in particular, 

your Congressman, your Senators, will be held account-

able. Lyndon LaRouche said, and I quote:                                  

"The enactment of such a provision, now, would be, in ef-

fect, an act of treason against the United States, because it 

means the destruction of the United States. And the mem-

bers of the Senate, or other bodies, which go for this, are 

guilty, in terms of intention, of treason, of a treasonous 

action. Not to support Glass-Steagall is already tantamount 

to treason, because only the Glass-Steagall Act would save 

the United States from collapse. We don't need to save any 

of the big banks. They go down, they go down. We save the 

nation." 

You Can't Get Your Money 

Now, let's review what is underway at this point, to survey 

the battlefield as of this moment. 

The Cyprus Template: 

Your Money AND Your Life 
By Dennis Small 

Watch Dennis Small’s entire presentation on 

www.larouchepac.com/node/26078 

 

http://www.larouchepac.com/glass-steagall
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 In Cyprus, in the course of last week, the authorities of the 

European Union and the Cypriot government announced 

what they would be doing with the largest banks, includ-

ing the Bank of Cyprus, under the bail-out regimen being 

implemented, or what they're calling the "bail-in" mecha-
nism. Thirty-seven and a half percent of all deposits in the 

Bank of Cyprus, above €100,000—they claim they will 

fully honor all deposits up to that amount—will be forci-

bly converted into common stock in the Bank of Cyprus. 

In other words, 37.5% of what you thought you owned, 

over €100,000: "Congratulations! You now are part owner 

of a completely bankrupt, insolvent bank! No choices; it's 

yours!" 

Of the remainder, there is 22.5% of your deposits that you 

will never see again, and you'll not receive any interest on 

it either. Forty percent you will also never see—unless, of 

course, the bank does wonderfully well, which has zero 

chance of occurring—but you supposedly will accrue 

interest on that 40%. 

Now, there's only one problem here, which is that, all of 

this supposed money, both the interest accrued and what 

you're possibly going to get later, is completely frozen 

and locked up in the Cypriot banking system! You can't 

get it. You can only get €300 a day—which may sound 
like a lot, if the economy were simply people going out to 

buy lunch or something like that, or going to the gas sta-

tion. But businesses cannot function under that regime. In 

fact, what is going on right now in Cyprus, since banks do 

not cash checks, they will not take credit cards, everything 

is frozen to steal the money to bail out the trans-Atlantic 

banking system, there's no longer a monetary system of 

any significance whatsoever in Cyprus. 

Restaurants are functioning on a cash basis. They have to 

pay their providers on a cash basis. Checks don't work, 

credit cards don't work, ATMs don't work—your money 

is worthless. It was worthless before, in point of fact, but 

now it is completely unavailable. And the economy is 

beginning to grind to a halt. How many days or weeks this 

will last is anybody's guess, but you already have short-

ages of everything. The ports in Cyprus are not function-
ing. The restaurants are closing down. Businesses are 

closing down. People are not able to eat—the food lines 

are growing in many of the cities in Cyprus. And there is 

growing panic in the population, a cross between panic 

and resignation and despair. 

A European-wide Policy 

That's just Cyprus. But the exact same thing, the exact 

same policy, this "Cyprus template" which we have been 

discussing, is in fact, already underway, actively, in Spain 
as well. In that case, depositors in Spanish banks were 

swindled into buying preferred stocks in those same 

banks, which now have gone bankrupt, like the famous 

case of Bankia bank. So you are now the proud owner of 

worthless bank stock, just like in Cyprus, where it was 

done involuntarily; except in Spain, they swindled you 

into doing it. And you now own stock, which is 

worth .1% of what it was worth two weeks ago. 

Parenthetically, that is exactly what was done in the 

United States, by First National City Bank, in the early 

1930s. And it was the subject, among other things, of the 

famous Pecora Commission under Franklin Delano Roo-
sevelt, which at the time led to the 1933 Glass-Steagall 

law. And it has to lead to that again today. It's the same 

crimes; it's the same cast of characters; it's the same re-

quirement; and this time, it has to end, as it did under 

Roosevelt, with a return to Glass-Steagall (see p. 30). 

But it's not just Cyprus and Spain. This is the active pol-

icy, for example, throughout the whole European Union. 

It was stated by Joeren Dijsselbloem, who is the new 

president of the Eurogroup, on March 25, where he said, 

"Cyprus is the template." Four days later, on March 29, 

just to make it clear that this was no false statement by 

Dijsselbloem—he may have been a little excessively 

frank about what the policy was, but this is the policy—a 

member of the governing council of the European Central 

Bank, Klaas Knot, said this approach of swiping deposits 

"will be part of the European liquidation policy." 

On the same day, a Swiss member of the European Parlia-

ment, Gunnar Hokmark, said, "You need to be able to do 

the bail-in as well with deposits." And he announced that 
there is specific legislation to this effect, that has been 

prepared and presented to the European Parliament. 

Perhaps most explicit of all, on March 26, was the state-

ment, at a press conference given by Chantal Hughes, the 
spokeswoman of Michel Barnier, who is the European 

Commissioner in charge of financial robbery—excuse me, 

of financial regulation. What she said was: "At no point is 

it possible to bail in depositors under €100,000"—Oh, 

heavens no—except that it just happened in Cyprus, but it 

won't happen anywhere else—"either now or in the future. 

But in the Commission's proposal, which is under discus-

sion, it is not excluded that deposits over EU100,000 

could be instruments eligible for bail-in. It is a possibil-

ity." 

There are also reports that we have from Canada, of the 

Economic Action Plan of 2013, laying out the same pol-

icy, which is to swipe people's deposits to try to bail out 

the bankrupt banks. And so on and so forth. 

So let's take a step back, and look at the entire world. 

What you're talking about is an interconnected chain, a 

financial chain, which has two weak links. The first weak 

link, as we're seeing clearly, is the case of Cyprus. 
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The second "weak link" of the chain is the entire trans-

Atlantic financial system. The entire chain, in fact, is gone. 

And don't assume for a second, that somehow South 

America, or Africa, or even Asia, will fare well under 

these circumstances. The entire thing is coming down. 

Now, since we've taken a step back to get a global view 

geographically, let's do so conceptually as well. 

British Imperial Intention Is Genocide 

Lyndon LaRouche fore-

saw that exactly this was 

the British plan. That, as 

they have stated, they 

can no longer run an-

other bailout, like they 

did in 2008, by fleecing 

taxpayers directly; they 

have to go about it by 

fleecing the taxpay-

ers indirectly, by stealing 
"unsecured creditor" 

accounts, meaning de-

positors. LaRouche fore-

saw this, knowing none 

of the details that I've 

presented so far, and 

none of those that I will 

present momentarily, as 

well. 

Because what LaRouche recognized was the ac-

tual intention of where the British Empire was heading, 

which he presented in a Feb. 15, 2013 webcast, pointing to 

exactly this development. He said: 

"The vast mass of debt, which is represented by the mone-

tarist operation, would be cancelled. In its place, they 

would have a new system of finances, which ignores en-

tirely all the obligations associated with the old! Which 

would mean that most of the people of the world would be 

starving to death, quickly.... I know exactly what they're 

doing, because I know how systems work. 

"This is the greatest population-reduction scheme so far in 

known history. And that's what the policy of the people 
who oppose Glass-Steagall is—whether they themselves 

know it or not. But they will be held accountable for the 

effect of that policy." 

In other words, what LaRouche was operating on—and 
what you need to operate on, if you want to understand the 

nature of the enemy, and where the world is going, instead 

of relying on gossip and media accounts to determine how 

to act is: You have to know the intention. And often the 

intention is unknown to the actors in the drama itself. 

The universe as a whole, physically as well as in history 

and economy, is guided by intention, by an overriding 

causal direction of where things are heading. In the case 

of the economy, to survive and implement their depopula-

tion policy, the British Empire had to do what they're now 
doing, which is what LaRouche knew and said they would 

do. So the question of intention, not the simple "facts" and 

"evidence" and sense-certainty which are presented to us 

on a daily basis, is actually the governing causality. It is 

this standpoint of LaRouche's, and only this standpoint, 

which can allow accurate forecasting, such as LaRouche 

has engaged in repeatedly. 

Bailing Out the Cancer 

Now we have further documentation in hand. For example, 

we have revisited an earlier document, published on Dec. 
10, 2012, jointly written by the Bank of England and the 

Federal Deposit Insurance Corporation of the United 

States. It is a document which has a very unlikely title: 

"Resolving Globally Active, Systemically Important Fi-

nancial Institutions," which, for the cognoscenti, are 

known as "G-SIFIs." For the purposes of our discussion 

today, there are four points from this document that are 

worth underlining, all hung together under the guiding line 

that we have to bail out the speculative cancer, come what 

may. 

First, they say that what they call "unsecured creditors" are 

fair game. Now, "unsecured creditors" can mean various 

things. It can mean, in fact, depositors above a certain 

amount that is supposedly guaranteed, either by the FDIC 

in the United States, or guaranteed by the EU in Europe. 
Now, that latter guarantee has just been ripped up into 

little pieces of confetti in the case of Cyprus, so I wouldn't 

rely on that particularly. But the argument about 

"unsecured creditors" is that, what will now be allowed is 

to simply lift, steal, rob, seize, the unsecured creditors, i.e. 

deposits in these financial institutions, for the purpose of 

bailing them out. 

This is completely unheard of. Let's be clear: Under cur-

rent standing regulations and practice, which are now be-

ing destroyed, what supposedly happens is that the FDIC-

insured amount in the United States is protected, in the 

case of a bank going bankrupt and being rolled up, going 

out of business. The FDIC takes care of you to that level. 

If you have more than that: "Sorry sir, sorry ma'am, you 

just lost it." 

However, what's being proposed now, is that you're going 

to lose your deposits, not to put the bank out of business, 

but to keep the bank in business, to keep the cancer opera-

tional! It's absolutely scandalous! And the size of the can-
cer, the size of the bubble that they plan to keep intact with 

your money, if you have any, is enormous. You're talking 

about quadrillions of dollars! And that's why it's both your 

life and your money that they're talking about seizing. 

Lyndon LaRouche 
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 And they're not just intent on doing it; they are doing it. 

It's happening now. It's happening in Cyprus; it's happen-

ing in Spain; it's happening across the EU; and it's about 

to happen in Canada, the U.K., and the United States. 

Like they say, "It's coming to a bank near you"! 

So that's point number one of the BOE-FDIC document: 

they intend to take the "unsecured creditors" to the clean-

ers. 

Number two: they are talking about using this process to 

transform the cancer, the speculative bubble, into a leaner, 

meaner banking system, which is exactly what LaRouche 

was describing. To this end, they are using the arguments 

of the idea of "Too Big To Fail," of ring-fencing, and of 

the Dodd-Frank bill. 

The Fraud of 'Too Big To Fail' 

Take Too Big To Fail, or TBTF as it is called: First of all, 

the whole idea is nonsense. What do you mean, "too big 

to fail?" They have failed! They're gone! To argue that the 
problem is TBTF, is to argue that the problem will be 

solved by splitting the banks up. It's like saying: Well, 

let's take this metastasized cancer, and divide it up into 

different portions, and place the different cancerous por-

tions all over the body. That's the "Too Big to Fail" argu-

ment. 

Furthermore, the problem is not the size of banks or bank 

lending. The problem is the function; and if the function is 

to feed the cancer, it's all got to go. And if the function 

is not to feed the cancer, as under Glass-Steagall, we sal-

vage it. But what's happening with TBTF is that this is 

now the basis—and it is explicitly stated in the BOE-

FDIC document—to push through their fascist banking 

reorganization. 

The same thing with ring-fencing, and they're quite ex-

plicit about that too: "The resulting new private sector 

operations would be smaller, more manageable—and per-

haps more profitable.... Ring-fencing of a banking group's 

retail banking activities from the group's investment bank-
ing activities would prove particularly valuable in facili-

tating such a restructuring." 

So, it's not simply that TBTF, ring-fencing, the Liikanen 
proposal, electrified ring-fencing, Dodd-Frank, and all of 

these things are merely distractions from Glass-Steagall. 

They are actually part of the enemy's genocidal plan, and 

anybody who is using that as an excuse to not back Glass-

Steagall, as LaRouche said, is committing acts tantamount 

to treason. Because the effect of this—as is clear, from 

this document, and as LaRouche foresaw—is that the 

world's population is going to lose not just their money, 

but their lives. This is a case of your money and your life. 

The third point of the BOE-FDIC document, is that they 

announce that the joint coordination between the United 

Kingdom and the United States will best go ahead only 

after the point that the British banking system is reorgan-

ized under a new regulatory authority, which will incorpo-
rate all of the non-deposit-taking financial institutions. 

That means the Goldman Sachses of the financial uni-

verse: the investment banks, the insurers, everybody in-

volved in the derivatives bubble. In other words, prior to 

including these institutions under the regulatory scheme, 

the British side of the operation was not in place and as-

sured, from their standpoint. But, they inform the reader, 

they will be shortly. When? Today, April 1, 2013. And 

this is no April Fool's joke. The British side is now opera-

tional to be able to do this. All systems are go, and this is 

what they're planning to proceed with. 

The fourth and final point, is that they announce that they 

will have, by the end of this year, a detailed plan—bank 

by bank—of the G-SIFIs, which are the banks that they're 

going to save, and let the other ones go to hell. But the G-
SIFIs will be bailed out, and they will have them identi-

fied, bank by bank, with the exact mechanism for each 

case, by the end of this year. 

No Alternative to Glass-Steagall 

All of this was knowable, and in fact it was all known, 

without knowing any of the details or any of the predi-

cates, some of which I've presented to you today. If you 

think like LaRouche; if you understand what the actual 

causal relationships are in the physical universe and in the 

political universe, and are not distracted by sense percep-
tion and the nonsense idea that somehow truth is based on 

that which you perceive, you will recognize that truth is 

not based on what you perceive—such things are know-

able. Truth is based on understanding the underlying uni-

versal physical principles that are operating—often, with 

the absolute ignorance of the participants themselves. 

But the problem here, with the Senate of the United States 

and with the Congress of the United States, is not princi-

pally ignorance. Not that they're not ignorant; they are. 

But the problem is cowardice. The problem is refusing to 

see what's directly in front of their eyes, because they 

don't like the implications of acting on that. So we have 

this national problem of a cowardly, and therefore will-

fully blind, group of elected officials—Senators and Con-

gressmen, and so forth—whom LaRouche has made it 
very clear will be held accountable and must be pressured 

into adopting Glass-Steagall immediately, because there is 

no other alternative than that to this type of worldwide 

thievery and robbery and global genocide. 
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When the president of the so-called Eurogroup, the Nether-

lands Finance Minister Jeroen Dijsselbloem let the cat out of 

the bag in terms of bankers future plans following the theft 

of Cypriots bank deposits, all hell broke loose in Europe as 

the financial press headlined that the seizing of bank deposits 

of Cypriots would become a “template for other European 

Union countries”. 

What Dijsselbloem had said in that recent Reuters interview 

was not an opinion, a mistake or a misquote. All bank depos-

its worldwide, not just in Europe, are now at risk as per the 

policy directives issued by the Basel-based Financial Stabil-

ity Board (FSB) to the G20 countries in October 2011.The 

45 pages FSB guidelines entitled “ Key Attributes of Effec-

tive Resolution Regimes for Financial Institutions dealt with 

the risks associated with "systemically important financial 

institutions" (SIFI). A more recent, December 10, 2012, joint 

paper by the US Federal Deposit Insurance Corporation 

(FDIC) and the Bank of England (BOE) called “ Resolving 

Globally Active, Systemically Important, Financial Institu-

tions ” goes back to the period of the passage of the Dodd-

Frank Act in June 2010. "The Dodd-Frank Title II Orderly 

Liquidation Authority, and those who voted for it were vot-

ing to trash the principles of Glass-Steagall organization 

and regulation of commercial banking." 

Is it any surprise that Canada has already put into law the 

FSB directive? Not if you consider that Mark Carney, who 

was appointed November 4, 2011 president of the Financial 

Stability Board at the Bank for International Settlement 

(BIS) is the “enforcer” of the policy. Carney came in just a 

few days after the FSB guidelines were announced in Octo-

ber 2011 under the watch of Mario Draghi who, like Carney, 

is a former executive at Goldman Sachs. In the meanwhile, 

Minister of Finance Jim Flaherty has included in his recent 

budget Economic Action Plan 2013, on pages 144-145, di-

rectives to implement a “bail-in regime” for systemically 

important banks in Canada: 

"The Government also recognizes the need to manage the 

risks associated with systemically important banks—those 

banks whose distress or failure could cause a disruption to 

the financial system and, in turn, negative impacts on the 

economy. This requires strong prudential oversight and a 

robust set of options for resolving these institutions without 

the use of taxpayer funds, in the unlikely event that one be-

comes non-viable. 

"The Government intends to implement a comprehensive risk 

management framework for Canada’s systemically impor-

tant banks. This framework will be consistent with reforms in 

other countries and key international standards, such as the 

Financial Stability Board’s Key Attributes of Effective 

Resolution Regimes for Financial Institutions, and will 

work alongside the existing Canadian regulatory capital 

regime. The risk management framework will include the 

following elements: 

"Systemically important banks will face a higher capital re-

quirement, as determined by the Superintendent of Financial 

Institutions.  

"The Government proposes to implement a ―bail-in regime 

for systemically important banks. This regime will be de-

signed to ensure that, in the unlikely event that a systemi-

cally important bank depletes its capital, the bank can be 

recapitalized and returned to viability through the very rapid 

conversion of certain bank liabilities into regulatory capital. 

This will reduce risks for taxpayers. The Government will 

consult stakeholders on how best to implement a bail-in re-

gime in Canada. Implementation timelines will allow for a 

smooth transition for affected institutions, investors and 

other market participants." 

Glass-Steagall or Die 

Only a global Glass-Steagall system can prevent the geno-

cide levels of austerity presently in the implementation stage 

and bring about a more just new worldwide credit system 

capable of issuing large amounts of productive public credit 

for world reconstruction. 

Bank Deposits Can Be Used To Bail Out Canadian Banks! 

Yes, “It Can Happen Here” 
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CRC Leadership Discussion:              

Cyprus Bail-ins Come to Canada 
Welcome to another edition of the Committee for the Re-

public of Canada Leadership discussion. My name is Jean 

Philippe Lebleu, and I’m accompanied here with Matthew 

Ehret-Kump, also member/activist of the CRC and Editor 

of the Canadian Patriot. Today we are going to talk to you 

about the actual financial world economic crisis, focusing 

most specifically on the latest developments surrounding 

the nation of Cyprus, and the implications of what is hap-

pening there for the whole world and most specifically for 

Canada. 

For a start, just to clarify a few things for people regarding 

this crisis: What we are seeing unfold, especially since 

2007-2008, is actually the result of a decades long crisis 

that really started in the 1970s where there was a radical 

shift away from our system of national development, away 

from the productive powers of labour towards a money 

policy, where money became the basis of the world’s econ-

omy. So we went away from science. We went away from 

industry, education and healthcare, and towards this idea 

that money is the master. 

People are most familiar with what has happened since 

2008 when various major banks effectively went bankrupt 

which then led to a policy of “bail outs”. Those policies 

started with the end of the Bush Jr. administration which 

was continued very fervently by the Obama administration 

as well as in Europe by the European Central Bank. This 

was a policy that saw governments buying out the toxic 

assets of those various banks (JP Morgan Chase, Citigroup, 

etc), in order to keep those banks afloat. But obviously that 

meant that various governments had to implement policies 

of massive austerity on their population. Now we’ve all 

heard various horror stories from nations such as Greece or 

the United States where people need food stamps to sur-

vive, old people cannot aford their medication, unemploy-

ment and the increase of the suicide rate in Europe, etc.  

So there are physical consequences of these bailouts ac-

companied with another aspect of this policy which has 

been called “Quantitative Easing” (QE), which is basically 

hyperinflation. In QE, various institutions were involved in 

printing a lot of money to try to keep that banking system 

afloat.  

Now one of our colleagues, Dennis Small, in the United 

States made a small graphic of that Quantitative Easing that 

features the $4.4 trillion dollars printed over 4 years as a 

form of hyperinflation. As you can see on this graph, the 

actual banking activity has been substantially reduced, 

meaning money has not been leant to the real economy as it 

should have been. The other little red line that you see at 

the top represents what wee call “Quantitative Stealing” 

which is the new form of insanity which we see in the on-

going attempt to sustain the imperial banking system called 

“bail-in” [Graph 1]. Now we’re going to jump into that 

question, and try to come to understand what that exactly 

is. So I’d like to start off to let Matt explain what’s the 

situation in Cyprus, and how this affects the world situation 

and Canada in particular. 

 

Listen to the full video at http://crclarouche.wordpress.com/ 

Graph 1: “Quantitative Easing” is now becoming “Quantitative Stealing” 

http://crclarouche.wordpress.com/
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 Matthew: Okay. I think you’ve laid it out pretty well. What 

we’ve been experiencing over the past four years is a com-

plete breakdown of the system. Its not a recession as the 

media has promoted it, as something which just comes 

around organically every few years and has ups and downs, 

bulls and bears. What’s happened is that we’ve come to the 

end of a process that was really kick started in a serious 

way with what you mentioned, as the period in the early 

1970s when money and all values were disassociated not 

just with gold, but rather the entire productive process un-

derlying nation states. So to have a sovereign nation state, 

you have to be producing real goods, thinking long term 

about your infrastructure and your science, in order to over-

come your limits. Not just consuming in a post industrial 

model. And that was the way that people used to do things. 

Call it what you will, and there were problems with it, but 

the principle was “money was not the source of value”, it 

was “what are you doing for the future”?  

Now when this was destroyed with the Bretton Woods Sys-

tem, we fell into an insane logic of reproducing a monetary 

system which operates as a cancer, by finding new ways of 

gambling, new ways of putting values on price differen-

tials, securitizing assets then betting on the insurance on 

them which has far outpaced the actual securities underly-

ing the nominal “money” so called which is being bailed 

out. This is of course a reference to the problem of deriva-

tives. So you can’t print more money to bail these out any-

more. They are upwards of twenty times the global GDP. 

Best estimates place these anywhere from $600 trillion to 

$1.5 quadrillion dollars, which is 10-20 times the entire 

world’s GDP [Graph 2]. 

Where we’re at right now is a new phase of the collapse, 

where what has happened recently in Cyprus is now the 

template for the world. What the British Empire is saying is 

that rather than go in from the outside using central banks 

injecting tax payer liquidity to buy up toxic assets to put on 

its books as the Federal Reserve and European Central 

Bank have been doing, or now the Bank of Japan, rather 

than do that, what they’re saying is “now we’re going to 

have a “bail-in”. We’re going to take uninsured deposits, 

savings, RRSPs, anything outside of the $100 thousand 

euro government insured limit, we are going to essentially 

steal that, and put it directly into the failing bank that needs 

the funds, or else its going to collapse. 

So right after this was done in Cyprus, shock waves were 

felt throughout the world, echoing the danger of bank 

runs… the same type of thing we had in the Great Depres-

sion. This is where people are saying “if I can’t keep my 

money safe in the bank, I have to take it out”, and this is 

what’s in danger of setting of the destruction of the system. 

As soon as this event happened in Cyprus, Joern Dissjle-

bloom who is Holland’s Finance Minister and head of the 

Eurogroup said that this would be the template for all of 

Europe. The next day, Hans Knott who is on the Board of 

Directors of the Bank of International Settlements (BIS) 

said that this approach “will be part of the European liqui-

dation policy’, meaning this is for the whole eurozone. 

What this was for those who are not completely familiar, 

37% of all deposits over the $100 thousand  insured limit 

are being converted into “common stocks” in the Bank of 

Lykie and the Bank of Cyprus, which are the two banks 

which needed the injections. 22% will never 

see interest , and the remaining 40% you will 

only get back if the banks get healthy again. So 

right now everyone rushed to the banks, to the 

ATMs only to find out that they were closed. 

They were locked down for a week. And when 

the banks finally opened again, you couldn't get 

more than 300$ out of the bank in a day. So this 

is shutting down businesses, and wrecking 

havoc just like we are seeing in Greece, Spain 

etc. and also increasingly in the North Ameri-

can continent too where you have had a total 

destruction of your physical economy. 

 

Graph 2: Conservative estimates of the derivative cancer put  the total at 10-

20 times the global GDP 
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And so now people like Dijsselbloem and Hans Knott said, 

"Oh no! We meant to say that it wasn't a model for all of 

Europe. We only meant to say that it was only for Cyprus. 

We didn't really know what we were talking about. It 

won't spread. We won't really take people's deposits.” But 

what they really want us to forget is what the Troika which 

is the ECB, EC, IMF originally told Cyprus to do in the 

very beginning of this whole debacle… which was to take 

even the insured deposits, i.e. to take the 6% insured de-

posits and 10% above it. This policy was rejected by the 

Cyprus parliament. So it shows that they are willing to go 

to any lengths to keep the system from melting down even 

if it means depriving people from their own basic means of 

existence. 

Now I brought up the Bank of International Settlements 

(BIS) because what we have discovered over the past week 

is that this approach of bail-ins was not cooked up over-

night. This has actually been planned for a long time. 

What we are seeing now is the uncovering of the official 

policy documents sponsored by the BIS, BoE, Federal 

Reserve, to co-ordinate a global bail in strategy.  

They only poked Cyprus to see what they could do. But 

now that they have a certain feel for it, they want to offi-

cially institutionalize it globally. And on Dec 10th, 2012, 

there was a policy paper of Bank of England, now run by 

Canada's Mark Carney and the Federal Deposit Insurance 

Corporation (FDIC), called 'Resolving globally active and 

systemically important financial institutions' . This paper 

directly called for measures which would allow for the 

conversion of deposits into shares just to keep the banks 

alive. But there is a whole slew of documents even before 

this one was published callings for the same policy all co-

ordinated by the membership of the BIS's Board of Direc-

tors.  

Now for people who think that the Canadian banking sys-

tem is some sort of a model for the world system because 

we are so conservative in our banking culture, we’ve got 

news for you... our Canadian Action Plan of March 22th 

2013, referenced the BIS (which has a branch called Fi-

nancial Stability Board (FSB)) which is also run by Mark 

Carney, which said that it has been following the BIS poli-

cies since 2011. The following is a small quote from the 

Canadian Action Plan which demonstrates that:  

Canadian Action Plan, March 21, 2013, p.145: 

"The Government proposes to implement a ―bail-in re-
gime for systemically important banks. This regime will be 

designed to ensure that, in the unlikely event that a sys-

temically important bank depletes its capital, the bank can 

be recapitalized and returned to viability through the 

very rapid conversion of certain bank liabilities into regu-

latory capital." 

                                                                                          

The Nature of the Beast 

Now what exactly is Mark Carney? This understanding 

will give you an idea of the British Empire monetary ma-

chine which generates global policy. To put it simply, 

Mark Carney is a Goldman Sachs guy, he isn't Canadian… 

He’s Goldman Sachs! That's what his job was before being 

brought into the Governorship of Bank of Canada.  Mario 

Draghi, the guy who preceded Carney heading the FSB, 

was a Goldman Sachs guy who then was brought into the 

central bank of Italy and has been a major opponent of our 

movement for years. Now, Mark Carney's and Mario 

Draghi's job is to make sure that the will of the Empire is 

maintained. And the will of the Empire is international. It 

is not a nation ruling the world, it is not a mystical thing. 

The power of finance for an oligarchy which has long been 

known as the British Empire has never disappeared.  If 

anything, it is more powerful today in one sense but ironi-

cally in another sense, it is also much more weak because 

their financial system is collapsing.  

So the BIS for which Mark Carney works, is a very useful 

thing to look at, because it gives us a sense of the pedigree. 

And I'll go through something because I was watching a 

documentary the other day called 'Banking with Hitler' (1). 

This is something that was done in 1990's by the History 

Channel, and what it goes through is how the BIS  

(1) Banking With Hitler,                                              

www.youtube.com/watch?v=YauM5dHLn1s  

Hjalmar Schacht (left) and Montagu Norman (right) 

http://www.youtube.com/watch?v=YauM5dHLn1s
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was created by none other than the Nazis. It was created 

in 1930 by Hjalmar Schacht , the Nazi Finance Minister 

and the Head of Reichsbank with the guidance of Monta-

gue Norman, the head of the Bank of England who was 

also a major sponsor of the Nazis.  

The BIS was created for a very specific reason. First of 

all , in 1920's, you had hyperinflation in Germany induced 

by the BoE, the Federal Reserve and other allied powers 

which told Germany to print infinite money, do whatever 

it takes to just pay its debts, even if it meant sacrificing 

their currency, which Germany did. You have those fa-

mous pictures today of people back then taking wheelbar-

rows of money to buy bread.  

So this crisis created a shock effect in the population 

where even after having trillions of dollars but no bread to 

eat, the population was psychologically induced by Hjal-

mar Schacht, the BoE and others to trade in all of their 

trillions of dollars of printed Reichsmarks for new Ren-

tenmarks. With this came new laws of massive austerity, 

lowering of living standards, fascism…. Because a de-

mocracy would never accept those cuts of living stan-

dards. So this massive change in economics and exchang-

ing of trillions of Reichsmarks for the new Rentenmarks 

could not have been done by a regular banking system. 

They needed to create a central bank for the central bank-

ers. This was the BIS.  

After the war got under way and every single nation that 

Germany had taken over starting with Poland, Czechoslo-

vakia, Holland, France, Belgium, the Germans would not 

have been able to keep building their war machine if they 

hadn't taken those nations’ gold and finances, which were 

then kept where? In the BIS! So the role of people like 

Montague Norman, the BoE and those who occupied the 

Board of Directors was to ensure that there was a smooth 

transition of gold which was taken from these occupied 

nations into the German war machine. And this goes on 

until the war is far underway and people are dying in the 

mud.  

So what was the intention? To create a global fascist re-

gime. Why else were Wall Street, the Bush family, the 

Queen of England's uncle, why were they part of a global 

banking apparatus funding fascism as the solution to the 

economic woes of the 1920's? Well, they wanted a global 

dictatorship enforced by these psychopathic, egotistical 

narcissists like Mussolini and Hitler. This is why they 

chose Barack Obama. They want these kinds of systems 

and they want these kinds of narcissistic dictators because 

that's the most controlled system an oligarchy can rule 

over. And fundamentally, this is what never disappeared 

even after the Nuremburg. This is the system which had 

increasingly taken over our society since the death of John 

F. Kennedy and since the destruction of the Bretton 

Woods System in 1971. And now we have come to a 

point where either we go towards what Franklin Roose-

velt was doing which starts with Glass-Steagall, not fas-

cism which was being implemented at the same time in 

Europe. And Glass-Steagall is the thing which people like 

Mario Draghi, Mark Carney and Ben Bernanke have been 

assigned to stop at all costs. Because this now is in 

Europe as a policy. It is in the USA where our movement 

has been fighting. 

Jp: Yes I think we can say that similar to today what go-

ing on in Cyprus where a bank holiday was declared, you 

had a similar crisis under Franklin Roosevelt who had 

also declared an emergency bank holiday. But what came 

out of that was actually a very efficient cleaning up of the 

system. So everything with no intrinsic value was just 

written off the books of the banks. And the legitimate 

banks were reopened after the 11 day bank holiday and 

activities could continue but they were under the guidance 

of the Glass-Steagall law. The commercial banking was 

separated from the investment, speculative banking. So 

the speculators could gamble with their own money and 

eat each other but the commercial economy was un-

touched and protected. Now as you said, Canada's also 

adopting a bail in policy. And a lot of Canadians have 

been led to believe that our banking system here is  

The little known consequences to the British orchestrated hyper-

inflation of Germany in 1923, resulted in a little known “market 

correction” known as Adolf Hitler. Here a street is swept of a 

few trillion dollars 
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somewhat different ; that we have a different banking 

culture. As if that makes us somehow nice people where 

we don't see risks. But this is a lie. And I know Matt, you 

wrote an article on the present Canadian housing bubble 

(2). Also, we discussed the famous bailout that occurred in 

Canada in 2010. So could you say a few words illustrate 

the situation here as to why we are in the same dynamic 

as the rest of the world? 

Matt : Yes, this came to our attention in a new form in 

2012 with the Canadian Centre for Policy Alternatives 

(CCPA) who wrote a very important report “Big Banks 

Big Secret” (3) that just illustrated that what everyone be-

lieves about the soundness and stability of the Canadian 

banking system is founded on a deep-seated fraud. That, if 

it were not for the $114 billion bailouts between 2009 and 

2010 injected in the Canadian banking system, it is prob-

able that at least three of the big 6 banks could have col-

lapsed [Graph 3]. This was not just some emergency liq-

uidation injection to the banking system as Mark Carney 

said. This was a bailout. So the bailouts given to CIBC, 

BMO, Scotia bank for the 2009-2010 interval actually 

exceeded the market value of those banks.  

So how did this work out? This wasn't a typical bailout , 

like what you saw in Europe and USA. It was a little dif-

ferent than that. What happened was that three conduits 

were used. As the CCPA report shows that you had the 

Canadian housing and mortgage corporation (CMHC) 

which provided most of the bailout. They produced $67 

billion to buy toxic Mortgage Backed Securities and other 

things from the books of these banks. The Bank of Can-

ada and the Federal Reserve were the other 2 institutions 

that provided emergency liquidity for the banks. The 

CMHC had to create something called the Insured Mort-

gage Purchase Program, specifically for this injection. 

This was done primarily because Canadian economy is 

driven by financial gains. We don't have a physical econ-

omy any more. We don't have industry, we don't manu-

facturing. Even though people think we are a “resource 

export economy” (i.e. we sell natural gas, agricultural 

produce and that makes up our economy), the fact is that 

these make up only 7% of our GDP. The housing sector 

makes up 27% of our GDP! So the latter is our economy 

at this point.  

Now this type of service economy was created by the 

takedown of the Canadian Glass-Steagall (i.e. our Four 

Pillars). A lot of people, even policy makers who we talk 

to are not familiar with that we had such a thing called the 

Four Pillars for a very long time in Canada's history 

which was taken down long before the U.S. Glass-

Steagall was eliminated. The Four Pillars isn't exactly the 

same as the U.S. Glass-Steagall but the principle was sim-

ply that financial institutions like insurances and deposits 

and securities and trusts are kept separate from each other. 

So you can't have 'too big to fail' universal banking insti-

tutions like we have today.                                             

Now how was this bubble created? Canada is sitting on 

top of an overgrown bubble as you have mentioned ear-

lier. The big 6 banks were downgraded this year. Why 

were they downgrade? Well, partly be-

cause we have a huge amount of con-

sumer debt which is out of control. This is 

something like 160% of people's earnings 

vs. 110% in USA. Then you have the 

housing bubble which has exceeded the 

average price across Canada than the 

house prices in USA at the peak of their 

bubble in 2007 [Graph 4]. 

(2) Matthew Ehret-Kump, “Canada’s Housing Bub-

ble explodes Amid Global Collapse”, Canadian Pa-

triot #1, Aug 2012                                                                     

(3) David MacDonald, “Big Banks Big Secret”, 

Canadian Center for Policy Alternatives, April 2012 

www.policyalternatives.ca 

 

Graph 3: The total bailout between Aug 2008 and June 2010. Graph taken from 

the CCPA’s Big Banks Big Secret 
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 So when you look at a lot of regions like Vancouver, 

Toronto etc, the house prices over the past 7 years 

have doubled, in some cases tripled and quadrupled. 

And how is this being created? Well, by extending 

insurance of the CMHC into the securities sector 

which now securitized these housing loans, they were 

able to guarantee a super low interest to foreign in-

vestors at one side. So the people who had savings in 

hedge funds who were trying to save their money 

from the economic collapse are now putting their 

money anywhere which is considered low risk. So 

they put it in Canadian housing, considering it as a 

safe bet, as it's going to be guaranteed if the house 

goes under.  

So you have a lot these big communities where no one is 

living in these big houses but the house values are just 

going up because people are just buying up Canadian real 

estate while living in Abu Dhabi. So these are becoming 

more and more expensive so that people that want to have 

a family, want to live in a house, now can't. Because they 

can't afford one. On the other hand you have the diminish-

ing interest rates being given to people who can't really 

afford to buy a house so that they can get a mortgage at 

super low interest. So they can get in debt. A study was 

just produced which indicates that even if the interest rates 

were increased by 1-1.5%, you could have immediately 

across the board defaults of anywhere between 10-16% of 

our houses. Nobody could pay those mortgages. Let alone 

all of the overage built on top of whatever is securitized in 

that sector.  

So now you have something which otherwise couldn't 

have been created if the Four Pillars hadn't been destroyed. 

The very act of CMHC which itself today is upwards a 

$600 billion of government, taxpayer insurance was only 

$50 billion at the time of the takedown of the Four Pillars 

in 1990's by Mulroney to make way for NAFTA. And 

since Harper has come in, the ceiling has been successfully 

raised several times to 200, 250, 500 billion dollars to now 

to 600 billion dollars just to keep the bubble going because 

if that was not there, you couldn't guarantee the invest-

ments, you couldn't encourage the foreign investments, the 

hedge funds and other things to create these huge record 

breaking profits for our big 6 banks in 2011 [Graph 5]. 

And that is the additional irony. While everybody else in 

the world was tanking, our Canadian banks were coming 

out with huge profits and the key point that the CCPA 

draws out in their document is that the reason this hasn't 

gotten more coverage is because Canada has the most 

opaque, least transparent banking system in the 

world. And this is big for a lot of people to really 

think about.  

The only reason we are getting away with the lie 

longer than Europe or USA is because banks there 

have to demonstrate their risky exposures to deriva-

tives on their balance sheets, whereas in Canada they 

are kept off those sheets because they will “distress 

investors”. Even the Bank of Canada won’t even tell 

you where pension plan investments and other funds 

in its coffers are invested in. If you were investing in 

JP Morgan, you would know immediately that JP 

Morgan has up to 78 trillion dollars of derivative 

holdings. We know that easily. We know the quantity 

of the bailout in  

 

Graph : From 1989 to the present, the CMHC’s mortgage insurance 

ceiling has raised several times in order to guarantee low risk invest-

ments into housing, and cultivating a deadly bubble 

Graph 4: As of June 2011, average prices of houses across Canada 

rose above the US average it its peak before the collapse of 2007 
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 USA. This is all relatively transparent. In Canada, this is not. 

So we here have to go through much more digging to un-

cover this and most people aren't equipped to do that.  

So everyone is going to lose everything. I mean, this idea of 

a bail-in not being used in Canada because our banks are so 

sound, it's bullshit! And Carney even pointed out in 2010 in 

a speech he gave to Geneva that he intended to carry this 

policy forward (4). Not because it’s his personal intention but 

because he is a Goldman Sachs man. He is used to following 

orders. And in this speech, he simply says first, that if bail-

ins had existed at the time of Lehman Bros' collapsing in 

2008, instead of losing $150 billion, we could have just lost 

$27 billion. And then he goes on to say: “Statutory bail-in 

authority could fill a crucial gap in the resolution toolkit and 

should catalyze private alternatives to the restructuring proc-

ess.”  So you see what he is doing, right?  

Jp : Yes, they are opening new doors to grabbing money. 

They make it vague but with the case if Cyprus, we see that 

it doesn't seem there is any limit a government will put 

unless the government is a courageous one. Otherwise the 

bankers are just going to grab whatever they want.                                                                  

Matt : and they are always pretending that somehow the 

system is fine and we can't use government based solutions 

like Glass-Steagall. It has to be private based solutions. Car-

ney goes on in his Geneva speech from 2010 that "an exam-

ple of a promising market-based mechanism is to embed contin-

gent capital and bail-in features into unsecured market debt and 

preferred shares issued by financial institutions..." 

'Preferred shares', what is that? Well, that is exactly what 

happened to Bankia in Spain! Where over a million deposi-

tors were induced to put their shares into these Spanish 

banks to get 'preferred shares' simply meaning that you are 

going to get more interest than your common, usual shares. 

And as soon as they did that, the banks coordinately cut the 

value of all the 'preferred shares' which were 2$ a share 

down to 1€ cent. So they downgraded those preferred shares 

to common shares and the latter were given a 'haircut'. It was 

more like a decapitation from 2$ to 1€ cent in 2 weeks 

which is the biggest theft we have seen so far. But again, 

these are small little guinea pigs being setup for the global 

solution which Mark Carney is pushing for. And he goes on 

in his same speech saying that "Its presence would also dis-

cipline management, since common shareholders would be 

incented to act prudently to avoid having their stakes diluted 

by conversion."  

So the axioms are just transparently disgusting. But state-

ments like this betray the belief they want us to adopt which 

is that the behaviour of the bank is going to be made better if 

you had the bail-in regime. As if all the shareholders will 

now want the bank’s behaviour to be more “safe, sound and 

responsible” as if what determined the banks behaviour was 

the judgement of the shareholders. At no point in history has 

that ever been true. Nowhere did any shareholder vote to 

take down Glass-Steagall. The shareholders of the banks 

never did that for the Four Pillars in Canada. What you have 

is the BIS, the London banking networks run through Car-

ney, through Rothschild banking cartels and these are the 

guys that issue and standardize global banking behaviour. 

Not the shareholder of the banks. 

Jp : Yes, I think this is an important point to make that we 

are inside a very long, old fight between nation states and an 

Imperial system that has been using its control of banking to 

reduce nations to the level of simple colonies. Right now, 

we are going back to an old form of Imperialism which 

doesn't mean a bunch of guys trying to make a lot of money. 

We are talking about policies of population reduction, seen 

in situations like Greece where unemployment levels are 

high, life saving medications are impossible to get etc. So 

you are talking about policies that kill people. So these peo-

ple in finance will say “ let's make those sacrifices to have 

‘sustainable banking’. Well, at a certain point you have to 

decide what is your priority. Are you going to be totally 

blinded by a monetary policy in which the money is the cult 

leader or you are going to go back to nation building? How 

are we going to actually re-launch a real world economic 

recovery which means to sustain seven billion people or 

more? It doesn't mean population reduction through green 

fascist policies of anti industrial development or massive 

austerity which is the policy coming from the British Mon-

archy (i.e. the Queen and her poodle Prince Philip). The 

latter has stated his population reduction policy many times 
(5). 

 So that's what we are facing. And the Glass-Steagall reform 

is the first step to have a firewall between commercial and 

investment banking but more importantly between nation 

states and Imperial system. So we are in this fight right now, 

the CRC and their international colleagues are right now  

(4) Mark Carney, “Looking Back, Moving Forward, Canada and Global 

Financial Reform”, November 2009                                                                  

(5) "In the event that I am reincarnated, I would like to return as a deadly 

virus, in order to contribute something to solve overpopulation."                   

-Prince Philip, Deutsche Press Argentur, August 1988  
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 fighting to re-implement that law in various countries. 

In USA, our movement along with hundreds of activists 

have been able to get 17 states to introduce a legislation 

in their state legislatures to push the federal congress to 

endorse Glass-Steagall. Also in Europe, where the situa-

tion is getting more horrible day by day, there is a lot of 

support for Glass-Steagall in Germany, Italy and other 

regions where out movements exist. And also here in 

Canada, our mobilization has been going on for a little 

while now. We are getting a lot of support for it and we 

need others to join us. We have a lot of politicians who 

have been giving us the famous line that the “Canadian 

banking system is fine” but as you heard from Matt, you 

can now see that we are part of this international dy-

namic.  

Our movement is the only one on top of things. Our 

banking system is falling down and all politicians from 

all parties have been playing the same audio cassette 

that “Canada's banking system is the best in the world” 

which is a lie. So we have to tell them what's really hap-

pening. At the same time, we have to get those people 

to realize that elections in 2014 are very far. There is a 

need for a mobilization to implement Glass-Steagall 

now; not in a year and a half. So we need to build some 

courage and get those people to drop their fantasy of 

winning the election. Something has to happen now, 

otherwise Canada's economy is going to go down the 

drain.  

So I would urge people who are watching to join our 

fight, go on out website to download the appeal for a 

Global Glass-Steagall which everyone should sign in-

cluding your Member of Parliament. We also have on 

our website our mobilization leaflet covering what's 

been discussed here so far regarding Cyprus, so get ac-

tive with us, make a financial contribution and be part 

of our activities. I think that right now is the time to 

move. There is absolutely no reason to wait any longer. 

So thank you for watching and we will hear from you 

soon. 

How To Survive Without 

Derivatives 

By John Hoeffle 

We publish this message to Americans published origi-

nally in the Nov. 11, 2009 issue of Executive Intelligence 

Review. Our Canadian readers must realize the systemic 
risk associated with derivatives, which has captured our 

financial system as much as every other part of the world 

[see following article for more]  

The derivatives market is a lot like heroin. The people 
who use it become convinced that they can't live without 

it, despite all the evidence to the contrary. These poor, 

desperate creatures ignore nearly everything around them 

in their obsession with their next fix. Everyone who 

comes in contact with them can see that they are destroy-

ing themselves and hurting society, but the addicts are 

gripped by something they cannot control, something 

which, in truth, controls them. 

No society can tolerate letting junkies write the drug 

laws—even boneheads in Congress understand that 

much—but when it comes to derivatives, their minds tend 

to turn to smack. When it comes to financial regulations, 

the inmates are running the holding company. We suspect 

it might have to do with the millions of dollars in cam-

paign contributions and other perks the derivatives addicts 
pump into the political system each year. We're not saying 

Congress is a bunch of whores, but FBI drag queens con-

tend they have evidence to support that contention. 

Here we are, more than two years into the biggest finan-
cial crisis anyone alive has ever seen, a crisis which is 

widely understood to have been caused by derivatives, 

and yet these weapons of mass destruction continue to be 

not only tolerated, but actively supported by our Federal 

government. It is beyond insane. 

If a doctor were to keep a patient on life support after he 

died, in the hope of reviving the tumor that killed him, we 

would expect that the doctor would quickly lose his li-

cense. That is essentially what is happening today, as the 

Feds and the Fed twist the whole nation out of shape try-

ing to keep Goldman Sachs, J.P. Morgan Chase, and the 

other derivatives giants from suffering their well-deserved 

fate. 

Since our future depends upon kicking this nasty habit and 

returning to more wholesome economic policies, we 

hereby offer an alternative to the terminal stupidity of a 

derivatives-driven doom. 

http://larouchepub.com/other/2009/3644live_without_derivatives.html#
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Production 

There it is! Let's all say it together: "Production." Come on, 
you Wall Streeters in the back, speak up. We promise it won't 

hurt, and you may even get to like it after a while, as you dry 

out. 

We know you like to promote yourselves as the engines of the 

economy, providing the capital that makes the world turn 
'round. But, let's get real: All you really do is skim way more 

than your fair share of the money circulating through the econ-
omy. You don't produce anything for your cut; you don't add 

anything important. You are, to the economy, as fleas are to a 
dog, and we're just trying to give you the opportunity to correct 

your ways before the big flea dip. 

We used to understand that a nation produced wealth by physi-
cal transformation and production. We would take iron ore, 

turn it into steel, use the steel to build the railroads that trans-
formed our nation, the power plants that produced the electric-

ity that powered our homes and factories, the pipes that deliv-
ered our drinking water and carried away our wastes, and 

much more. In our short history as a nation, we have gone 
from wood to coal to oil to nuclear power, with each step dra-

matically raising our standard of living. 

What made these advances in productive potential possible 
was the creativity of the minds of our citizens, who made dis-

covery after discovery. We went from the first manned flight, 
to putting a man on the moon in six decades, because we were 

committed to progress and the development of the potential 
represented by each and every one of our citizens. We weren't 

perfect. Sometimes, far from it, but we were, in general, on the 

right path. 

We began to go off the rails in a big way in the late 1960s, 

though the decay actually began to set in after the death of 
President Franklin Roosevelt. The rise of the Baby Boomer 

culture, which turned its back on production, in favor of paper-
pushing and financial gambling, marked a visible turning 

point. Each decade after that, the problem got worse, the para-
site problem grew, and the real economy declined. Four dec-

ades later, when we should have already been on Mars, we've 
lost the capability to even go back to the Moon. We're going 

backwards. 

You can't blame that on derivatives, per se, but you can cer-
tainly blame it on the post-industrial insanity which made de-

rivatives possible. Stupidity breeds failure, not success. 

If we are to pull out of this death spiral, we must return to sci-
ence, to infrastructure, to manufacturing, and other things the 

Baby Boomers hate. Being a nation of gamblers hasn't worked, 

so let's go back to being producers. 

Risk 

Get a group of Wall Street types together and, after they finally 

quit whining about how hard it is to live on a mere million 
times the average unemployment compensation, the subject 

usually turns to risk. They'll talk about risk management, about 
appetite for risk, about the need for investors to begin taking 

risks again. They will tell you that the derivatives markets 
serve a valuable function, that they help establish the proper 

prices of various types of assets, and so on. It is all a bunch of 

crap. 

By risk, they really mean speculation, and by speculation, they 

mean separating suckers from their money. When they call for 
investors to start taking risks again, think of the casino adver-

tisements touting all the money you'll win if you'll just start 
feeding money into the slots. Or think of a sheep-shearing pen. 

Come on in, Mr. and Ms. Sheep, our tailors are waiting to 

serve you. 

The price-setting part is a scam, too. The parasites—oops—
financiers, tell us that these markets are needed for "price dis-

covery." How can you possibly know how much a barrel of 
crude oil or a CDO is worth, without us?! What they really 

mean is: How far can we jack up the price? 

For physical goods, the formula for determining price is fairly 
clear: Take the cost of production plus a reasonable profit, and 

that's your price. The only time you need a "market" to figure 
it out, is when you're selling something that is intrinsically 

over-priced—like the trillions of dollars of mortgage-backed 
securities that Wall Street sold over the last few years. They 

went for top dollar "market prices," but the securities turned 
out to be worthless. The buyers took the risk, the sellers took 

the cash, and, in the end, they all went bankrupt. Who wouldn't 

want a sweet deal like that? One thing you have to admit, 
though. These idiots did take a lot of risk, and discover a lot of 

prices. All of it wrong, and it did blow up the world, but what 

the heck, nothing's perfect. 

Enough Already! 

The first step toward turning this global collapse around is to 

stop being so damned stupid. Most of us have no problem with 
that, but the junkies only care about that next fix. Not just the 

financial junkies, but the political junkies, and the media 
whores, too, who suck up to the big money because, they like 

the power, the fame, and the corruption that comes with it. 

We all know what needs to be done. We are the People, the 
body which founded our government, and in which the respon-

sibility lies to keep that government on the track expressed by 
the principles embodied in the Declaration of Independence 

and the Constitution. We, the Citizens of the greatest Republic 
in world history, have to begin thinking, and acting, according 

to those principles. If we do, the government will follow. The 
Brutish Empire and its stooges will howl, but that's a good 

sign. We didn't ask their permission the first time, and we don't 
have to now. Our job is to help lead the world out of this mess. 

Lyndon LaRouche has already got this bandwagon started, so 
grab your friends and climb on board. We can live without 

derivatives. 

http://larouchepub.com/other/2009/3644live_without_derivatives.html#


 19 

 

The two biggest defences of the “conservative Canadian 

financial culture” and “near-invulnerability” of Canadian 

banks are made up of the following oft repeated mantras:  

1) The $67 CMHC bailouts were actually a good invest-

ment because those securitized housing assets actually 

turned a profit since the housing values continued to rise. 

This statement, of course betrays the fact that the housing 

bubbles continued growth had everything to do with the 

continued rise in mortgage prices long after the emer-

gency bailout, and subsequent liquidity injections.   

2) That our banks have capital reserves in line with the 

20:1 ratio demanded by Basel II, unlike the 40:1 ratios of 

our irresponsible American or European counterparts and 

thus will never need to have to use the bail-in regime or 

apply another bail-out ever again.  

While this second sophistry has a touch of truth, it treats 

the issue of Canada’s financial “health” in an idealized 

vacuum outside of the breakdown of the entire post-

Bretton Woods monetary system now deeply underway. 

This sort of self-adulation inspires one to think of a young 

man bragging that while his irresponsible brother eats at 

McDonald’s 40 times per week, he only eats there 20 

times per week. Little does such a fool realize that he is 

still degenerating into rampant obesity… merely at a dif-

ferent rate.                        

The fact is, that the “financial crisis of 2008-2010” is not  

something which “happened” as is now an “event” in the 

past, as the apologists for the current system are wont to 

suppose. In fact, there never was a sub prime crisis, or 

national debt crisis. What occurred beginning in 2008 

was merely the first small waves hitting the shoreline of 

the sleepy village as a precursor to full tsunami whose 

shock front initiated by the collapse of the global financial 

derivatives bubble is building up steam fast. It is in fact, 

the underlying axioms of the system which must 

be addressed for that shockwave to be kept from 

crashing into society. “Value” is not to be found in 

“the markets”, but in something far more impor-

tant to human survival. 

As the two graphs above and to the left address, 

the Canadian banks’ equity and assets are only a 

fraction of the nominal values in derivative expo-

sure held by our big six banks. The disappearance 

of $50 billion worth of securitized mortgages, (or 

other forms of personal or national debts) is really 

only a fraction of the leverage built  up on top of 

those sums via the vast array of “over the counter”  

 

Graph 1: While most look to the equity and assets when evaluating the sound-

ness of the Canadian banking system, it is in fact the $20 trillion derivatives 

exposure which threatens to blow out the system 

Graph 2 

Don’t Drink the Cool-Aid.                                                                     

The Global Derivatives Cancer HAS Infested Canada  

By Matthew Ehret-Kump 
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 (largely unregulated) derivative contracts and other forms 

of insurance build on top of that debt. When someone 

tells you that the Canadian bail outs were a good invest-

ment, you know that they are not taking into considera-

tion the derivative leveraging built atop that $67 billion. 

As an example of this problem, the Levy Institute pro-

duced a December 2011 policy study demonstrating that 

in fact the total sum of bailouts by the Federal Reserve 

bank to banks both within the United States, as well  as 

Internationally actually exceeded $29 trillion! (1) The real 

issue of course, is that while these sums are vast in scale, 

they do not address the primary driver for the current 

breakdown crisis.  

Physical economy 

As the Federation of Canadian Municipalities made clear 

in their November 2007 report “Danger Ahead: The 

Coming Collapse of Canada’s Municipal Infrastructure”, 

nearly 80% of Canada’s municipal infrastructure is be-

yond death. Meaning that 28% of Canada’s infrastructure 

(bridges, water management, transportation, electricity 

grids, etc) are 80-100 years, 31% is 40-80 years and 41% 

is less than 40 years. Indeed, ever since the dismantling of 

the fixed exchange rate Bretton Woods System in 1971, 

the “values of economic processes” were no longer asso-

ciated with production of real goods driven by long term 

investments into basic infrastructure and sci-

ence. This “post industrial model” would open 

the door for massive growths of fictitious capital 

on the one side, by ceasing to invest in capital 

budgets for the maintenance and improvement 

of infrastructure, while the destruction of manu-

facturing would be the consequence of the Dar-

winist fixation on outsourcing to poor underde-

veloped regions of the world in order to maxi-

mize shareholder profits in the ephemeral pre-

sent.  

American economist Lyndon LaRouche was 

alone to point out at this time, that were values 

of money not retied immediately to the physical 

economic system instead of speculative markets, 

then the new ideological dynamic of monetarism 

would create a physical economic boundary 

condition which would by its nature breakdown by the 

end of the century. By 1996, LaRouche demonstrated this 

physical (not monetary) systemic breakdown crisis with 

his famous triple curve graph, that has been updated twice 

since then [see graph 3]. 

We have now reached that breakdown. The system can no 

longer be saved by any monetary means including budget 

cutting, bailing out, bailing in, quantitative easing, or the 

like. As LaRouche has said, nothing short of the immedi-

ate cancellation of vast sums of fictitious hyperinflation-

ary assets, including ALL of the cancerous derivative 

contracts, would begin to cure the plague infesting man-

kind. The quickest way for such a cancellation to occur, is 

through the restoration of Franklin Delano Roosevelt’s 

original Glass-Steagall Law, returning immediately to a 

sound system of national banking procedures, under the 

framework of a New Bretton Woods fixed exchange rate 

credit (aka: not monetarist) system.  

Under this new system among sovereign nations, the vast 

investment into large scale, capital intensive infrastruc-

ture projects such as the North American Water and 

Power Alliance could occur post haste. The intention of 

this new system would be to heal the self-induced 

wounds of the past 40 years, and begin an endeavour of 

unbounded scientific and technological progress for all 

mankind. 

Graph 3 

(1) “$29,000,000,000,000: A Detailed Look at the Fed’s 

Bail-out by Funding Facility and Recipient” by James Felk-

erson Dec 2011. www.levyinstitute.org/  
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This is an incomplete chronology of salient points in the 

process of discussion and elaboration of the "bail-in" or 

"Cyprus Template" policy of stealing bank deposits. It 

shows that, although the "bail-in" scheme predates the 

breakout of the global financial crisis, there was a shift 

after the Lehman Brothers 

shock. It also indicates a central 

role played by London and 

Mario Draghi's Financial Stabil-

ity Board, the entity that former 

Italian Economy Minister 

Giulio Tremonti called "the 

Trojan Horse of international 

finance." The FSB is nothing 

other than a branch of the Bank 

for International Settlements 

(BIS), in whose premises it is 

hosted.  

Jan. 28, 2010 — The Econo-

mist published a guest article entitled "From Bail-Out to 

Bail-In" by Paul Calello, the head of Crédit Suisse's invest-

ment bank, and Wilson Ervin, its former chief risk officer, 

pushing "a new process for resolving failing banks." 

Calello and Ervin draw the "lessons of Lehman's failure," 

telling how they had participated at the meetings at the 

Federal Reserve "over that fateful weekend in September 

2008... When the two of us left the New York Federal Re-

serve on Sunday night, we knew that the financial land-

scape was in for a seismic shock." Lehman's bankruptcy 

could have been kept at $25 billion, instead of the $150 

billions of shareholder and creditor losses — if a bail-in 

scheme had been in place. A bail-in "offers a powerful new 

way to recapitalize financial institutions using a bank's own 

money, rather than that of taxpayers ... and prevent individ-

ual problems from turning into systemic shocks." 

July 21, 2010 — Enactment of the Dodd-Frank Bill. 

Oct. 20, 2010 — The Financial Stability Board (FSB) is-

sued recommendations on "Reducing the Moral Hazard 

Posed By Systemically Important Financial Institu-

tions" (SIFIs). 

Oct. 8, 2010 — Speaking at the Peterson Institute in Wash-

ington, FSB chairman Mario Draghi called for adopting 

legislations on the model of Dodd-Frank throughout the 

world and moving to a bail-in policy in order "to resolve 

SIFIs without disruptions to the financial system and with-

out taxpayers' support." 

November 2010 — A bail-in working group at the FSB 

was set up upon request of G-20 leaders at the November 

meeting in Seoul. 

November 2010— While Governor of the Bank of Canada, 

Mark Carney gives a speech in Geneva called “Looking 

Back, Moving Forward: Canada and Global Financial 

Reform” calling for the implementation of bail-in regimes 

not only in Canada, but as part of a world standard. 

February 2011 — The European Commission published a 

consultation document proposing that resolution authorities 

be given significant power to write off equity and write 

down or convert subordinated debt. "Resolution authorities 

would have a discretion as to which classes of debt would 

be written down or converted in a particular case, the extent 

of the 'haircut' and, where relevant the rate of conversion. 

The exercise of that discretion might take into account, 

among other things, the systemic risks of writing down 

certain creditors," the report says. 

May 3, 2011 — Mario Draghi, FSB chairman, called for 

EU law "to govern bail-in powers." "Any such toolkit 

should include bail-in powers to ensure that the costs of 

such failures are met by shareholders and creditors rather 

Quantitative Stealing - A Chronology 

Picture from Time.com                                                                                                                                       thestar.com 

Former Italian Finance Minis-

ter Giulio Tremonti 

Two B.I.S operatives Monti (left) and Carney (right) earned their British 

imperial pedigree working at Goldman Sachs 
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July 19, 2011 — The FSB issued a consultation draft on 

the "Effective Resolution of Systemically Important Fi-

nancial Institutions." 

Sept. 2, 2011 — Crédit Suisse sent its suggestions to the 

draft, probably written by Calello and Ervin. 

Nov. 4, 2011 — The FSB issued International Standard 

for Resolution Regime. Resolutions are centered on bail-

in procedures, which are so described: Bail-in within 

resolution. 

3.5 Powers to carry out bail-in within resolution should 

enable resolution authorities to: 

(i) write down in a manner that respects the hierarchy of 

claims in liquidation (see Key Attribute 5.1) equity or 

other instruments of ownership of the firm, unsecured and 

uninsured creditor claims to the extent necessary to ab-

sorb the losses; and to 

(ii) convert into equity or other instruments of ownership 

of the firm under resolution (or any successor in resolu-

tion or the parent company within the same jurisdiction), 

all or parts of unsecured and uninsured creditor claims in 

a manner that respects the hierarchy of claims in liquida-

tion; 

(iii) upon entry into resolution, convert or write-down any 

contingent convertible or contractual bail-in instruments 

whose terms had not been triggered prior to entry into 

resolution and treat the resulting instruments in line with 

(i) or (ii). 

3.6 The resolution regime should make it possible to ap-

ply bail-in within resolution in conjunction with other 

resolution powers (for example, removal of problem as-

sets, replacement of senior management and adoption of a 

new business plan) to ensure the viability of the firm or 

newly established entity following the implementation of 

bail-in. 

June 6, 2012 — The EU Commission issued a 171-page-

thick draft bill ("Directive of the European Parliament and 

of the Council") for Bank Recovery and Resolution, 

which is centered 

around a bail-in 

scheme including 

confiscation of de-

posits above the 

guaranteed threshold 

of EU100,000. 

End of 2012 — Swit-

zerland introduced a 

bank resolution 

scheme which antici-

pates the "Cyprus 

template," providing 

for deposits over SFr100,000 to be part of the bail-in capi-

tal. You can see the footprints of the Crédit Suisse High 

Risk desk behind this. 

March 11, 2013 — At a Chatham House (RIIA) confer-

ence in London, ECB Vice-President Vitor Constancio 

explained that the bail-in mechanism is a central feature 

of the planned Eurozone Banking Union and called for the 

EU Bank Recovery and Resolution Directive (the 2012 

draft) to "be adopted by the middle of this year." The Di-

rective will "provide a better framework for coordinating 

resolution of cross-border banks and provide national 

authorities with new resolution powers. These new pow-

ers — like writing down capital instruments and bailing-

in creditors — should help ensure that the financial sector, 

rather than taxpayers, bears the burden in future bank 

resolution." 

March 26, 2013 — Second Cyprus deal, with all deposits 

over EU100,000 being included in the bail-in. Eurogroup 

President Jeroen Dijsselbloem says that Cyprus is a tem-

plate for all of Europe. "You need to be able to do the bail

-in as well with deposits," said MEP Gunnar Hokmark 

(Sweden, European People's Party group), who is leading 

negotiations with EU countries to finalize the EU law for 

"banking resolution" (the 2012 draft) to be voted at the 

European Parliament. "Deposits below EU100,000 are 

protected ... deposits above EU100,000 are not protected 

and shall be treated as part of the capital that can be bailed 

in," Hokmark told Reuters, adding that he was confident a 

majority of his peers in the European Parliament backed 

the idea. 

Jeroen Dijsselbloem  
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Section 2: The Glass-Steagall System  

Little to many Canadians know that for decades there existed in the Canadian financial system an impor-

tant parallel to the American Glass-Steagall bank separation between Commercial and investment bank-

ing. The name for the Canadian version was the “Four Pillars” and it must now be re-instated once more 

as our international and national initiatives published on the previous pages make clear. Were this meas-

ure to pass in the United States, as the articles in the following section demonstrate is closer to occurring 

than most imagine, then Canada’s obligation to follow suit with similar broad reforms would result.  

 

Contents of Section 2: 

 Worldwide Glass-Steagall Legislative Initiatives: An International Overview 

 Frankfurt Resolution: “Either Glass-Steagall, or Chaos and Genocide”      

 

 Appeal to Governments and Parliaments for Glass-Steagall Now!                                                        

 Restore Glass-Steagall  

Legislation to Restore Glass-Steagall, “The Return to Prudent Banking” Act, was intro-

duced into the 112th congress as HR1489. It garnered massive institutional support and 

84 co-sponsors in the house of representatives. “The Return to Prudent Banking” Act 

has been re-introduced in the 113th Congress as HR-129. 

Text of HR-129 http://thomas.loc.gov/cgi-bin/query/z?c113:H.R.129: 

Support for HR-129 *Updated* http://larouchepac.com/hr129support 

Support for Previous Bill (HR1489) http://larouchepac.com/node/19643 
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The urgency of enforcing full, Glass-Steagall separation 

of the banks, as specified in Franklin D. Roosevelt’s 1933 

law —not the fraudulent self-policing schemes ("ring-

fencing," "the Volcker rule," Liikanen, etc.) put forward 

by speculative finance— is being recognized and debated 

by leading figures and representatives across all conti-

nents as the first, necessary step towards ending the disin-

tegration of the international financial system. 

As of this writing, legislation to implement Glass-Steagall 

has been introduced in the legislatures of six countries, 

and is being hard-fought as a central issue of government 

in both the United Kingdom and in France. In the latter, a 

call for a global Glass-Steagall has been signed by over 

250 elected officials, including a member of the National 

Assembly. The French fight is being led by the Solidarité 

et Progrés party, headed by former Presidential candidate 

and Lyndon LaRouche co-thinker Jacques Cheminade, 

which is mobilizing the political forces required to replace 

the fraudulent banking reform bill presented by the Hol-

lande government on Dec. 19, 2012, with a real Glass-

Steagall law, when the Hollande bill is debated in the 

French parliament in coming weeks. 

Legislation can and must be quickly prepared and entered 

in other countries. For example, Paavo Arhinmäki, party 

leader of Finland’s major leftwing party, Vasemmistolii-

ton, and Minister of Culture in that government, sup-

ported the implementation of a Glass-Steagall law in an 

article October 28, 2012 in Finnish newspaper Kansan 

Uutiset. Three committees of the Danish Parliament have 

heard testimony from Schiller Institute representatives on 

implementing Glass-Steagall to end global hyperinflation 

and chaos. 

Glass-Steagall is being discussed at the highest levels of 

the Russian government as well. For example, Victor 

Ivanov, head of Russia's Federal Drug Control Service, 

has repeatedly urged the implementation of "the logic of 

the Glass-Steagall Act" as critical “to liquidate global 

drug trafficking" (c.f. November 18, 2011 presenta-

tion [1] at the CSIS in Washington, D.C.) 

The status of the legislative fight in seven countries fol-

lows: 

UNITED STATES: 

Within hours of the opening of the 113th Congress on Jan. 

3, Rep. Marcy Kaptur (Democrat from Ohio) and Rep. 

Walter B. Jones (Republican from North Carolina) had 

reintroduced legislation to revive Franklin D. Roosevelt’s 

Glass-Steagall Act. The official title of that bill, H.R. 129 

reads: "To repeal certain provisions of the Gramm-Leach-

Bliley Act and revive the separation between commercial 

banking and the securities business, in the manner pro-

vided in the Banking Act of 1933, the so-called 'Glass-

Steagall Act', and for other purposes." 

By the close of the previous 112th Congress, 85 Con-

gressmen, representing both major parties, had signed 

onto H.R. 1489, the Glass-Steagall bill sponsored by Rep. 

Kaptur in the 2011-2012 Congressional session with the 

same title and intent. 

H.R. 129 has been referred to the House Financial Ser-

vices Committee, and its full text will be available soon. 

A companion Glass-Steagall bill is expected soon in the 

U.S. Senate. The legislative battle to restore Glass-

Steagall was kicked off in 2010 in the Senate, when Sena-

tors Maria Cantwell, Democrat of Washington state, and 

John McCain, Republican of Arizona, introduced an 

amendment to the fraudulent Dodd-Frank bank reform 

bill, reinstating Glass-Steagall. That effort was shot down 

by President Barack Obama, Treasury Secretary Timothy 

Geithner, and Wall Street, the sponsors of Dodd-Frank. 

Worldwide Glass-Steagall Legislative Initiatives 

An International Overview 

http://www.larouchepub.com/other/2011/3847ivanov_drugs_fin_crisis.htm
http://www.larouchepub.com/other/2011/3847ivanov_drugs_fin_crisis.htm
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 Since that time, a remarkable and growing force of state 

legislators and city councilmen, trade unions (including the 

AFL-CIO and the powerful machinists union), community 

bankers, farm institutions, and others have joined the La-

Rouche movement in vociferously demanding restoration 

of Glass-Steagall. Notable figures include former Federal 

Reserve Governor Thomas Hoenig, now Vice Chairman of 

the Federal Deposit Insurance Corporation, and former 

Citibank chairman Sandy Weill, who in July 2012 publicly 

declared that Glass-Steagall was necessary, even though he 

had led the fight to overturn it in 1999.  

H.R. 129: http://beta.congress.gov/bill/113th-congress/

house-bill/129  

H.R. 1489: http://thomas.loc.gov/cgi-bin/bdquery/z?

d112:h.r.1489:  

UNITED KINGDOM: 

In early July 2012, a group of leading financiers at the cen-

ter of the British financial empire, the City of London, 

made an unmistakable policy shift toward promotion of 

full Glass-Steagall bank separation, by name, in recogni-

tion that not even they could survive the onrushing col-

lapse of their system, and therefore the system itself had to 

be radically reorganized. An editorial in the Financial 

Times on July 4, 2012 summed up the shift: 

"The government accepted the principle of separation last 

year when it endorsed the conclusions of the banking com-

mission presided over by Sir John Vickers. This argued for 

an internal split rather than a total separation on the basis 

that the diversity of assets within a universal bank could be 

a source of strength at times of financial stress. 

"While the FT supported those conclusions, we are now 

ready to go further. For all the diversification benefits, the 

cultural tensions between investment and retail banking 

can only be resolved by totally separating the two, on for-

mal Glass-Steagall-style lines...." 

No Glass-Steagall legislation has yet been introduced in 

the British Parliament, but the battle between its supporters 

and opponents continues to rage. The final report issued by 

the select Parliamentary Committee on Banking Standards 

on December 21, 2012 called for "electrifying" the govern-

ment's proposed ring-fencing 

with the threat that, should 

that not suffice, full-scale 

separation would be required. 

Committee chair Conservative 

MP Andrew Tyrie said, in 

releasing the report: 

"Parliament took the unprece-

dented step of creating its 

own inquiry into banking 

standards, in the wake of the 

first revelations about the Libor scandal. The latest revela-

tions of collusion, corruption and market-rigging beggar 

belief. It is the clearest illustration yet that a great deal 

more needs to be done to restore standards in banking…. 

The Commission welcomes the creation of a ring-fence. It 

is essential that banks are restructured in a way that allows 

them to fail, whether inside or outside the ring-fence…. 

But the proposals, as they stand, fall well short of what is 

required… [W]e recommend electrification. The legisla-

tion needs to set out a reserve power for separation; the 

regulator needs to know he can use it." 

A week later, on Dec. 27, the Financial Times reported the 

remarkable results of a poll taken by the Ipsos Mori public 

opinion firm at the end of 2012: More than 60% of the 

Members of the British Parliament, across all parties, 

"would support a full-scale separation in British banking, 

modeled on the Glass-Steagall reforms implemented in the 

1930’s in the United States.” 66% of Tories polled sup-

ported it, as did 60% of Labour. Ipsos Mori CEO Ben Page 

said, "MPs are completely divided over a whole range of 

issues—including regulation of business generally, but are 

united in their view that retail and investment banking 

should be separated." 

ITALY: 

Four Glass-Steagall bills were introduced into the Italian 

parliament in 2012, between the Chamber of Deputies and 

the Senate. None of the bills were taken up by the respec-

tive Parliamentary Committees, and as the legislative term 

just ended, the bills will have to be reintroduced following 

the February 24-25, 2013 general elections. That is quite 

likely to occur, given that former Economics Minister  

Andrew Tyrie 

 

http://beta.congress.gov/bill/113th-congress/house-bill/129
http://beta.congress.gov/bill/113th-congress/house-bill/129
http://thomas.loc.gov/cgi-bin/bdquery/z?d112:h.r.1489:
http://thomas.loc.gov/cgi-bin/bdquery/z?d112:h.r.1489:
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Giulio Tremonti (Pdl, Popolo della Libertà), the sponsor of 

one of the bills and a candidate in the upcoming elections, 

has made the implementation of Glass-Steagall and crea-

tion of a national bank to ensure a sufficient supply of pro-

ductive credit, a major focus of his electoral campaign. 

Since March 2012, the Northern League (Lega Nord) party 

has been collecting signatures on a petition (“Legge di 

Iniziativa Popolare”) calling for passage of a Glass-

Steagall law. The Lega Nord petition, and Tremonti in 

introducing his bill, both insist that it is necessary to 

"abandon the model of the so-called 'universal bank,' that 

is the DNA of systemic banks… In order to do this, it is 

necessary to introduce a new, updated version of the Glass

-Steagall Act of 1933. In short, now as then, it is necessary 

to set up a firewall, to distinguish between ordinary banks 

and gambling banks, so that ordinary banks can no longer 

lend money from their account holders to the gambling 

banks, or buy their structured products. This distinction 

can and must be made instantaneously…" 

Jan. 25, 2012: Sen. Oskar Peterlini (Svp, Sudtiroler 

Volkspartei) introduced Bill No. 3112 into the Italian Sen-

ate: "Delegation to the Government for the Separation of 

Ordinary and Speculative Banking Activities.” It was co-

sponsored by 11 Senators from the Svp, the Democratic 

Party (PD), the Lega Nord, and Italy of Values (Italia dei 

Valori). 

LINK TO BILL: http://www.senato.it/service/PDF/

PDFServer/BGT/00627218.pdf 

March 15, 2012: The Lega Nord introduced Bill No. 5054 

into the Chamber of Deputies: "Delegation to the Govern-

ment for the Separation of the Commercial Banking Model 

from the Investment Banking Model." The same text was 

introduced on October 10, 2012 to the Senate by the Lega 

Nord, as Bill No. 3514. 

LINK TO BILL: http://www.senato.it/service/PDF/

PDFServer/BGT/00684050.pdf 

May 18, 2012: Giulio Tremonti (former Economics Minis-

ter, Pdl - Popolo della Libertà) introduced Bill No. 5218 

into the Chamber of Deputies: "Delegation to the Govern-

ment for the Reform of the Banking System through the 

Separation of Productive Credit and Speculative Financial 

Activities.” 

LINK TO BILL: http://www.camera.it/_dati/leg16/lavori/

schedela/apriTelecomando_wai.asp?

codice=16PDL0060380 

ICELAND: 

On Oct. 24, 2012, Motion 239 for the separation of com-

mercial banks and investment banks was reintroduced into 

Parliament, sponsored by 17 of its 63 members, represent-

ing all parties but one—the conservative Independence 

Party which did not co-sponsor the bill because it had its 

own motion for bank separation. The motion reads: 

“Parliament resolves to entrust the Minister of Economic 

Affairs with the task of appointing a committee which is to 

revise the framework of banking services in Iceland in 

order to minimize—through the separation of commercial 

and investment banks—the risk of disruptions within the 

banking sector for the national economy. The committee is 

to examine the policy-making of neighboring countries in 

this regard, and to submit its proposals before Feb. 1, 

2013.” 

The motion, debated and supported by representatives of 

all the parties, is now before the Economic Affairs and 

Trade Committee. As the government plans to put forward 

a more general proposal for a banking reform early this 

year, the co-sponsors of the motion want the government 

to include bank separation in their proposals for financial 

reforms before February 1. Then there will be time for a 

final vote in the Icelandic Parliament (Althingi) before the 

national Icelandic elections in April 2013. 

In a message submitted to the Nov. 24-25, 2012 Schiller 

Institute conference on “A New Paradigm for the Survival 

of Civilization,” the Deputy Speaker of the Icelandic Par-

liament (Althingi), Álfheidur Ingadóttir, called for 

“parliamentarians from around the world to familiarize 

themselves with [this] bank separation motion … and seri-

ously consider taking similar actions.” (http://www.schiller

-institut.de/konferenz-november-2012/ingadottir-

text_en.html) 
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 LINK TO BILL: http://www.althingi.is/altext/141/

s/0239.html 

LINK TO PARLIAMENTARY DEBATE, OCTOBER, 24, 

2012:  h ttp: / /www.al th ingi . is/a l text /upptokur /?

lidur=lid20121024T171358 

BELGIUM:  

Belgian Prime Minister Elio di Rupo (Socialist Party) told 

the Belgian daily La Libre Belgique (Sept. 1, 2012), when 

asked what kind of banking reform he was considering: 

"The financial assets circulating in the financial world 

aren’t any longer, in a sufficient way, dedicated to the real 

economy. That isn’t normal. There exists a demand, in Bel-

gium as in other countries —for example in the United 

States— to break up the banks: on the one side the deposit 

banks, on the other the investment banks. Ideas are being 

worked out, in Belgium at the national bank and on the 

European level.” 

He elaborated: “The situation is untenable. It is madness. 

When [Belgian banks] Dexia, Fortis … had difficulties, 

they knocked on the door of the State. To help them, the 

Belgian State had no other choice then to lend money and 

increase its volume of debt. But the same banks now are 

giving us lessons and claim the state is overly indebted! … 

My conviction is that we have to arrive at breaking up the 

banks, to reduce their size and protect the assets of the citi-

zens in a way we can avoid States having to intervene. Leg-

islation has to be adopted which makes it so that the conse-

quences of all risk behavior go to those engaging in it…” 

Draft legislation (DOC 53/ 0166/001) was introduced in the 

House on Sept. 10, 2010, and reformulated and re-

introduced on October 21, 2011 (DOC 1835/001) by 

Meyrem Almaci (Ecolo-Groen!), Georges Gilkinet (Ecolo-

Groen!), Muriel Gerkens (Ecolo-Groen!) and Stefaan Van 

Hecke (Ecolo-Groen!). It remains filed before the Finance 

Committee. 

LINK TO BILL: http://www.lachambre.be/FLWB/

PDF/53/1835/53K1835001.pdf 

 

 

SWITZERLAND: 

In September 2011, Motion 11.3857, “Introduction of a 

Bank Separation System (Glass-Steagall),” was submitted 

to the Parliament Lower House (Nationalrat) by the Green 

Party. It mandates the government to undertake steps to 

introduce a Glass-Steagall bank separation reform, includ-

ing conducting an analysis of the best way to implement it. 

This motion is before the Plenum.  

LINK: http://www.parlament.ch/d/suche/seiten/

geschaefte.aspx?gesch_id=20113857 

A companion bill has not been submitted to the Upper 

House (Staenderat), but on Sept. 19, 2012, during Upper 

House discussion of the “Too Big to Fail” (TBTF) law, 

member Thomas Minder stated that the TBTF law, with its 

increased bank reserve requirements, would not suffice, 

and when the next crisis hits, they would have to return to 

implementing Glass-Steagall: “Again, soon we will be 

obliged to debate the bank separation system, as Motion 

11.3857 is still in the pipeline. I will support it.” During 

2011, Glass-Steagall amendments to the TBTF law were 

submitted and defeated in both houses. 

In Dec. 2011, Motion 11.4185, “Fewer Risks with a 

Trennbankensystem,“ was submitted by the Social Democ-

ratic Faction to the Lower House. It calls on the govern-

ment to prepare a study on a bank separation system and 

how it could protect the Swiss economy, with the United 

States Glass-Steagall considered as one model. The motion 

is still before the Plenum. 

LINK: http:/ /www.parlament.ch/d/suche/seiten/

geschaefte.aspx?gesch_id=20114185 

SWEDEN: 

On Oct. 3, 2011, Motion Fi234, "Commercial Banks and 

Investment Banks," was submitted by parliamentarians 

Valter Mutt and Annika Lillemets from Miljoepartiet (the 

Green Party). The motion referred to the U.S. 1933 Glass-

Steagall Act, and proposed: "The parliament declares to the 

government what is stated in the motion, to investigate a 

new law for the bank sector with the purpose of separating 

commercial banks from investment banks, and to limit the  
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state bank guarantee to the former." The motion was de-

feated on June 19, 2012 by a vote of 280 to 41. All repre-

sentatives of both the Green party and the Left Party voted 

in support of the motion. 

LINK TO MOTION: http://www.riksdagen.se/sv/

Dokument-Lagar/Forslag/Motioner/mot-201112Fi234-

Affarsbanker_GZ02Fi234/?text=true 

On Sept. 18, 2012, Motion Fi201, "Financial Regulation," 

was submitted by six parliamentarians from the Left Party 

(Ulla Andersson, Josefin Brink, Rossana Dinamarca, Chris-

tina Höj Larsen, Wiwi-Anne Johansson and Jacob John-

son), which proposes: "The parliament declares to the gov-

ernment what is stated in the motion, that it speedily man-

date a parliamentary investigation for the purpose of pre-

paring a bill that separates traditional banking activities 

from so-called investment activities." The motion has been 

referred to the Financial Committee, where it will be pre-

pared in meetings on March 5 and 26, 2013. 

LINK TO MOTION: http://www.riksdagen.se/sv/

Dokument-Lagar/Forslag/Motioner/Finansiell-

reglering_H002Fi201/?text=true 

On Oct 5, 2012, Motion Fi298, "Stabilize the Banking and 

Finance Sector," was submitted by parliamentarians Valter 

Mutt, Annika Lillemets and Jan Lindholm from Miljoepar-

tiet (the Green party). The motion refers to the U.S. 1933 

Glass-Steagall Act, and proposes: "The parliament declares 

to the government what is stated in the motion, that it in-

vestigate a new law for the Swedish bank sector, for the 

purpose of separating commercial banks from investment 

banks, and limiting state bank guarantees to the former." 

The motion has been referred to the Financial Committee 

where it will be prepared in meetings on March 5 and 26, 

2013. 

LINK TO MOTION: http://www.riksdagen.se/sv/

Dokument-Lagar/Forslag/Motioner/Stabilisera-bank—och-

finansse_H002Fi298/?text=true 

Frankfurt Resolution:                                                                                                           

“Either Glass-Steagall, or Chaos and Genocide” 

The following resolution was adopted on April 14, at the conclusion of a two-day conference by the Schiller Institute, which was dedi-

cated to the creation of a New Paradigm to Save Civilization viewable at www.newparadigm.schillerinstitute.org 

“We, gathered here near Frankfurt, Germany, representing countries from all continents, give our full support to the immediate voting 

up of a Glass-Steagall Act in the United States, both in the House of Representatives and the Senate, in line with the bill introduced by 

Rep. Marcy Kaptur and Rep. Walter Jones called the “Return to Prudent Banking Act” (HR 129). 

“We are all convinced that it is a matter of life or death, and that it is only a Glass-Steagall Act in the United States that can stop the 

genocidal policies of the worldwide monetarist system. It is the necessary weapon to break the chains of the British Empire. In a word: 

It is either Glass-Steagall, or chaos and genocide. 

“We in our respective countries are committed to lead that fight for a Glass-Steagall principle, both in the United States and within 

each of our nations. Glass-Steagall is only the first step. We must also replace the present monetary system with a public credit system 

in the tradition of Alexander Hamilton, based on national banking, in order to finance reconstruction of the world economy. That im-

plies each country’s sovereignty over its own currency. 

“If mankind is to have a future, we must end the present policies of conflict resolution through war, and agree on the common aims of 

mankind, such as overcoming poverty on Earth, and defending the planet against the very real dangers from outer space through the 

policies of the Strategic Defense of Earth. 

“The immediate implementation of Glass-Steagall, however, is the absolutely irreplaceable mandatory first step, without which none of 

the other objectives has any chance of realization. 

“Our common development is the new name of peace and the only alternative to thermonuclear war.” 
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Restore Glass-Steagall                 
(Original Documentation) 

Glass-Steagall is the indispensible first step to global economic recovery. It will immediately halt the onset of hyperinfla-

tion, remove government commitment from toxic debts, end too-big-to-fail, and force separation of commercial banking 

functions from investment banking functions. 

Legislation to Restore Glass-Steagall, “The Return to Prudent Banking” Act, was introduced into the 112th congress as 

HR1489. It garnered massive institutional support and 84 co-sponsors in the house of representatives. “The Return to 

Prudent Banking” Act has been re-introduced in the 113th Congress as HR-129. Featured here are extracts of the dy-

namic resolution which threatens to put the British Financial Oligarchy forever out of its misery. 

Full Text of HR-129 http://thomas.loc.gov/cgi-bin/query/z?c113:H.R.129: 

Support for HR-129 *Updated* http://larouchepac.com/hr129support 

Support for Previous Bill (HR1489) http://larouchepac.com/node/19643 

_________________________________________________________________________________

_ 

H.R.129 -- Return to Prudent Banking Act of 2013 (Introduced in House) 

113th CONGRESS 

1st Session 

H. R. 129 

IN THE HOUSE OF REPRESENTATIVES 

January 3, 2013 

Ms. KAPTUR (for herself and Mr. JONES) introduced the following 

bill; which was referred to the Committee on Financial Services 

A BILL 

To repeal certain provisions of the Gramm-Leach-Bliley Act and revive the separation between commercial banking and the securities 

business, in the manner provided in the Banking Act of 1933, the so-called `Glass-Steagall Act', and for other purposes. 

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 

SECTION 1. SHORT TITLE. 

This Act may be cited as the `Return to Prudent Banking Act of 2013'. 

SEC. 2. GLASS-STEAGALL REVIVED. 

Congressman Jones (left) and Marcy Kaptur (right) 
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(a) Wall Between Commercial Banks and Securities Activities Re-established- Section 18 of the Federal Deposit Insurance Act (12 

U.S.C. 1828), as amended by section 615(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act, is amended by 

adding at the end the following new subsection: (aa) Limitations on Security Affiliations- 

`(1) PROHIBITION ON AFFILIATION BETWEEN INSURED DEPOSITORY INSTITUTIONS AND INVESTMENT BANKS 

OR SECURITIES FIRMS- An insured depository institution may not be or become an affiliate of any broker or dealer, any invest-

ment adviser, any investment company, or any other person engaged principally in the issue, flotation, underwriting, public sale, or 

distribution at wholesale or retail or through syndicate participation of stocks, bonds, debentures, notes, or other securities. 

`(2) PROHIBITION ON OFFICERS, DIRECTORS AND EMPLOYEES OF SECURITIES FIRMS SERVICE ON BOARDS OF 

DEPOSITORY INSTITUTIONS 

`(A) IN GENERAL- An individual who is an officer, director, partner, or employee of any broker or dealer, any invest-

ment adviser, any investment company, or any other person engaged principally in the issue, flotation, underwriting, 

public sale, or distribution at wholesale or retail or through syndicate participation of stocks, bonds, debentures, notes, 

or other securities may not serve at the same time as an officer, director, employee, or other institution-affiliated party 

of any insured depository institution. 

`(B) EXCEPTION- Subparagraph (A) shall not apply with respect to service by any individual which is otherwise pro-

hibited under such subparagraph if the appropriate Federal banking agency determines, by regulation with respect to a 

limited number of cases, that service by such individual as an officer, director, employee, or other institution-affiliated 

party of any insured depository institution would not unduly influence the investment policies of the depository institu-

tion or the advice the institution provides to customers. 

`(C) TERMINATION OF SERVICE- Subject to a determination under subparagraph (B), any Individual described in 

subparagraph (A) who, as of the date of the enactment of the Return to Prudent Banking Act of 2013, is serving as an 

officer, director, employee, or other institution affiliated party of any insured depository institution shall terminate such 

service as soon as practicable after such date of enactment and no later than the end of the 60-day period beginning on 

such date. 

`(3) TERMINATION OF EXISTING AFFILIATION- 

`(A) ORDERLY WIND-DOWN OF EXISTING AFFILIATION- Any affiliation of an insured depository institution with 

any broker or dealer, any investment adviser, any investment company, or any other person, as of the date of the enact-

ment of the Return to Prudent Banking Act of 2013, which is prohibited under paragraph (1) shall be terminated as 

soon as practicable and in any event no later than the end of the 2-year period beginning on such date of enactment. 

`(B) EARLY TERMINATION- The appropriate Federal banking agency, after opportunity for hearing, may terminate, 

at any time, the authority conferred by the preceding subparagraph to continue any affiliation subject to such subpara-

graph until the end of the period referred to in such subparagraph if the agency determines, having due regard for the 

purposes of this subsection and the Return to Prudent Banking Act of 2013, that such action is necessary to prevent 

undue concentration of resources, decreased or unfair competition, conflicts of Interest, or unsound banking practices 

and is in the public interest. 

`(C) EXTENSION- Subject to a determination under subparagraph (B), an appropriate Federal banking agency may 

extend the 2-year period referred to in subparagraph (A) from time to time as to any particular insured depository insti-

tution for not more than 6 months at a time, if, in the judgment of the agency, such an extension would not be detrimen-

tal to the public interest, but no such extensions shall in the aggregate exceed 1 year. 
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 `(4) DEFINITIONS- For purposes of this subsection, the terms `broker' and `dealer' have the same meanings as in sec-

tion 3(a) of the Securities Exchange Act of 1934 and the terms ìnvestment adviser' and ìnvestment company' have the 

meaning given such terms under the Investment Advisers Act of 1940 and the Investment Company Act of 1940, respec-

tively.'. 

(b) Prohibition on Banking Activities by Securities Firms Clarified- Section 21 of the Banking Act of 1933 (12 U.S.C. 

378) is amended by adding at the end the following new subsection: 

`(c) Business of Receiving Deposits- For purposes of this section, the term `business of receiving deposits' includes the 

establishment and maintenance of any transaction account (as defined in section 19(b)(1)(C) of the Federal Reserve 

Act).'. 

(1) IN GENERAL- The Congress ratifies the interpretation of the paragraph designated the `Seventh' of section 5136 of 

the Revised Statutes of the United States (12 U.S.C. 24, as amended by section 16 of the Banking Act of 1933 and subse-

quent amendments) and section 21 of the Banking Act of 1933 (12 U.S.C. 378) by the Supreme Court of the United 

States in the case of Investment Company Institute v. Camp (401 U.S. 617 et seq. (1971)) with regard to the permissible 

activities of banks and securities firms, except to the extent expressly prescribed otherwise by this section. 

(2) APPLICABILITY OF REASONING- The reasoning of the Supreme Court of the United States in the case referred to 

in paragraph (1) with respect to sections 20 and 32 of the Banking Act of 1933 (as in effect prior to the date of the en-

actment of the Gramm-Leach-Bliley Act) shall continue to apply to subsection (aa) of section 18 of the Federal Deposit 

Insurance Act (as added by subsection (a) of this section) except to the extent the scope and application of such subsec-

tion as enacted exceed the scope and application of such sections 20 and 32. 

(3) LIMITATION ON AGENCY INTERPRETATION OR JUDICIAL CONSTRUCTION- No appropriate Federal bank-

ing agency, by regulation, order, interpretation, or other action, and no court within the United States may construe the 

paragraph designated the `Seventh' of section 5136 of the Revised Statutes of the United States (12 U.S.C. 24, as 

amended by section 16 of the Banking Act of 1933 and subsequent amendments), section 21 of the Banking Act of 1933, 

or section 18(aa) of the Federal Deposit Insurance Act more narrowly than the reasoning of the Supreme Court of the 

United States in the case of Investment Company Institute v. Camp (401 U.S. 617 et seq. (1971)) as to the construction 

and the purposes of such provisions. 

SEC. 3. REPEAL OF GRAMM-LEACH-BLILEY ACT PROVISIONS. 

(A) ORDERLY WIND-DOWN OF EXISTING AFFILIATION- In the case of a bank holding company which, pursu-

ant to the amendments made by paragraph (1), is no longer authorized to control or be affiliated with any entity that was 

permissible for a financial holding company, any affiliation by the bank holding company which is not permitted for a 

bank holding company shall be terminated as soon as practicable and in any event no later than the end of the 2-year 

period beginning on such date of enactment. 

(B) EARLY TERMINATION- The Board of Governors of the Federal Reserve System, after opportunity for hearing, 

may terminate, at any time, the authority conferred by the preceding subparagraph to continue any affiliation subject to 

such subparagraph until the end of the period referred to in such subparagraph if the Board determines, having due re-

gard to the purposes of this Act, that such action is necessary to prevent undue concentration of resources, decreased or 

unfair competition, conflicts of interest, or unsound banking practices, and is in the public interest. 

(C) EXTENSION- Subject to a determination under subparagraph (B), the Board of Governors of the Federal Reserve 

System may extend the 2-year period referred to in subparagraph (A) above from time to time as to any particular bank 

holding company for not more than 6 months at a time, if, in the judgment of the Board, such an extension would not be 

detrimental to the public interest, but no such extensions shall in the aggregate exceed 1 year. 
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 `SEC. 5136A. [REPEALED].'. 

(2) TRANSITION- 

(A) ORDERLY WIND-DOWN OF EXISTING AFFILIATION- In the case of a national bank which, pursuant to the amendments made by 

paragraph (1), is no longer authorized to control or be affiliated with a financial subsidiary as of the date of the enactmen t of this Act, such af-

filiation shall be terminated as soon as practicable and in any event no later than the end of the 2 -year period beginning on such date of enact-

ment. 

(B) EARLY TERMINATION- The Comptroller of the Currency, after opportunity for hearing, may terminate, at any time, the authority con-

ferred by the preceding subparagraph to continue any affiliation subject to such subparagraph until the end of the period referred to in such sub-

paragraph if the Comptroller determines, having due regard for the purposes of this Act, that such action is necessary to prevent undue concentra-

tion of resources, decreased or unfair competition, conflicts of interest, or unsound banking practices and is in the public interest. 

(C) EXTENSION- Subject to a determination under subparagraph (B), the Comptroller of the Currency may extend the 2-year period referred to 

in subparagraph (A) above from time to time as to any particular national bank for not more than 6 months at a time, if, in t he judgment of the 

Comptroller, such an extension would not be detrimental to the public interest, but no such extensions shall in the aggregate exceed 1 year. 

(1) by inserting `and' after the semicolon at the end of paragraph (4); in paragraph (5)(B)(ii), by striking `; or' and inser ting a period; and by strik-

ing paragraph (6) and all that follows through the end of such subsection. 

(f) Definition of Activities Closely Related to Banking- 

  (1) IN GENERAL- Section 4(c)(8) of the Bank Holding Company Act of 1956 (12 U.S.C. 1843(c)(8)) is amended by   

 striking `the day before the date of the enactment of the Gramm-Leach-Bliley Act' and inserting `January 1, 1970'. 

  (2) PROVISION ALLOWING FOR EXCEPTIONS AFTER REPORT TO THE CONGRESS- Subsection (j) of section 4  

 of the Bank Holding Company Act of 1956 (12 U.S.C. 1843(j)) is amended to read as follows: `(j) Approval for Certain  

 Post-1970 Subsection (c)(8) Activities- 

 `(1) IN GENERAL- Notwithstanding the limitation of the January 1, 1970, approval deadline in subsection (c)(8), the Board  may 

determine an activity to be so closely related to banking as to be a proper incident thereto for purposes of such subsection,  subject to the require-

ments of this subsection and such terms and conditions as the Board may require. 

 `(2) GENERAL STANDARDS- In making any determination under paragraph (1), the Board shall consider whether perform ance of the 

activity by a bank holding company or a subsidiary of such company can reasonably be expected to result in a violation of sec tion 18(aa) of the 

Federal Deposit Insurance Act, section 21 of the Banking Act of 1933, or the spirit of section  2(c)  of the Return to Prudent Banking Act 

of 2013, and other possible adverse effects, such as undue concentration of re sources, decreased or unfair competition, conflicts of interests, 

or unsound banking practices. 

 `(3) REPORT AND WAIT- No determination of the Board under paragraph (1) may take effect before the end of the 180-day  pe-

riod beginning on the date by which notice of the determination has been submitted to both Houses of the Congress together  with a de-

tailed explanation of the activities to which the determination relates and the basis for the determination, unless be fore the end of such period, 

such activities have been approved by an Act of Congress.'. 

(g) Repeal of Provision Relating to Foreign Banks Filing as Financial Holding Companies- Section 8(c) of the International Banking Act of 1978 

(12 U.S.C. 3106(c)) is amended by striking paragraph (3). 

SEC. 4. REPORTS TO THE CONGRESS. 

(a) Reports Required- Each time the Board of Governors of the Federal Reserve System, the Comptroller of the Currency, or another appropri-

ate Federal banking agency makes a determination or an extension under subparagraph (B) or (C) of paragraph (2) or (3) of sec tion 18(aa) of 

the Federal Deposit Insurance Act (as added by section 2(a)) or subparagraph (B) or (C) of subsection (a)(2) or (b)(2) of section 3, as the case 

may be, the Board, Comptroller, or agency shall promptly submit a report of such determination or extension to the Congress.  

(b) Contents- Each report submitted to the Congress under subsection (a) shall contain a detailed description of the basis for the determination 

or extension. 
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Appeal to Governments and Parliaments 

for Glass-Steagall Now! 

The following appeal was issued June 17, 2012, for urgent action across Europe and the Trans-Atlantic region by Helga Zepp-

LaRouche, president of the International Schiller Institute. 

1. All nations of the Trans-Atlantic region must enact a law which would separate commercial banks from investment/speculative 

banking entities, based upon Franklin D. Roosevelt’s Glass-Steagall bill of June 16th, 1933. Up until the beginning of the 1980’s, 

the principles of Roosevelt’s reform were in place in European nations, in the form of strict regulation, and ensured that the bank-

ing sector mainly took on the character of commercial banks, and access to private accounts for risky speculative operations was 

impossible. 

As things stood before Glass-Steagall was dismantled in 1999 through the Gramm-Leach-Bliley Act, commercial banks must once 

again be completely separated from both investment banks and the insurance sector.  

2. Commercial banks must be put under government protection, whilst the investment banks put their books in order without any 

help from taxpayers’ money, which in practice means that toxic paper must be written off in the trillions, even if this leads  to the 

insolvency of the banks themselves. 

3. A National Banking system in the tradition of Alexander Hamilton, within the framework of a new Credit System, must provide 

long-term credit with low interest rates for productive investments, which would in turn increase the productivity of the economy 

by promoting an increase in energy-flux density, and in scientific and technological progress. 

4. The reconstruction of the real economy should be facilitated through long-term treaties of cooperation between sovereign nation

-states, which would launch well-defined infrastructure and development projects in the context of the Mediterranean and North-

american plan for an Economic Miracle, seen as a necessary extension of the Eurasian Land- Bridge. These contracts represent a 

de facto new credit system, a New Bretton Woods system, in the tradition of Franklin D. Roosevelt.  

The purpose of re-enacting Glass-Steagall and implementing a Credit System is by no means only an improvement of technical 

details in banking, but rather, how the economy can ensure the survival of humanity over a period spanning many generations into 

the future, whilst increasing the productive powers from one generation to another. Human beings must once again be at the cen-

ter, and the very purpose, of economics. 

We, the undersigned, direct our urgent appeal to governments and parliaments, that they fulfill their constitutional duty and  protect 

the general welfare of the populations they represent, by immediately enacting Glass-Steagall banking separation into law. 

I support this Appeal 

First name (Required)___________________________________________________________________________ 

Last name (Required)___________________________________________________________________________ 

Profession_____________________________________________________________________________________ 

Organisation___________________________________________________________________________________ 

City (Required)_________________________________________________________________________________ 

Province (Required)_____________________________________________________________________________ 

Phone number _________________________________________________________________________________ 

Email (Required)________________________________________________________________________________                

With my signature, I agree that my name may eventually be made public. 
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Section 3: NATIONAL BANKING  

“Once a nation parts with the control of its currency and credit, it matters not who makes the nation’s laws. Usury, once in control, 

will wreck any nation. Until the control of the issue of currency and credit is restored to government and recognized as its most con-

spicuous and sacred responsibility, all talk of the sovereignty of Parliament and of democracy is idle and futile.”                                                  

-Prime Minister William Lyon Mackenzie King, upon nationalizing the Bank of Canada in 1937 

The Committee for the Republic of Canada’s mobilization to activate the Bank of Canada after a Glass-Steagall re-

organization of the economy, must be informed by the American Hamiltonian banking experience, as our system has 

never fully functioned as a sovereign credit system. While still being used to provide federal and provincial loans for 

industrial and infrastructural development from its nationalization in 1937 until 1974, the Bank largely operated under an 

accounting system without being tied to a national mission. Canada’s two closest experiences with a Credit system were 

to be found from 1939-1945 via the system of Victory Bonds issued for the winning of World War 2, and again as the 

1958 attempt by Conservative Prime Minister John Diefenbaker to create a conversion loan in order to re-tie maturing 

Victory bonds into newly issued “development bonds” tied to his “Northern Vision” policy.  

While the Victory bond system was discontinued in favour of a monetarist/Keynesian system after the war, the bank was 

still instrumental in providing loans to the government which were used to construct such nation building programs 

which blossomed until the 1960s. The Diefenbaker “conversion loan” program was sabotaged by the British-run opera-

tion that led to Diefenbaker’s firing of the Bank of Canada’s Governor, James Coyne in 1960 under a national scandal 

that laid the seeds of Diefenbaker’s later downfall. By 1974, the Bank’s role in providing loans was given to the Big 6 

Canadian Banks which has resulted in a debt bubble explosion from $28 billion to over $600 billion today. 

 In order for Canada to proceed into the 21st century, renewal of the Bank must necessarily occur under a new Hamilto-

nian charter such that large emissions of project-specific productive credit may occur. These emissions would necessarily 

far outpace article 18 of the Bank of Canada’s charter* which stipulate that Bank of Canada loans be contained to within 

1/3 the fiscal year revenue for the Federal Government (or 1/4 for the provincial governments), and that repayments to 

the bank occur within six months. The physical economic demands faced by Canada and the world now far outpace the 

limits which those accounting rules impose upon our bank.  

We present here a February 2013 document by American author Michael Kirsch entitled Draft Legislation to Restore the 

Original Bank of the United States. We reprint the full document to inspire nations around the world to commit them-

selves to the principles underlie a policy of productive public credit.  

 

Contents of Section 3: 

 Introduction to Draft Legislation to Restore the Original Bank of the United States 

 Summary of the Legislation 

 Draft Legislation 

*Article 18 (j) make loans to the Government of Can-

ada or the government of any province, but such loans 

outstanding at any one time shall not, in the  case of the 

Government of Canada, exceed one third of the esti-

mated revenue of the  Government of Canada for its 

fiscal year, and  shall not, in the case of a provincial  

government, exceed one-fourth of that  government’s 

estimated revenue for its fiscal year, and such loans 

shall be repaid before the  end of the first quarter after 

the end of the fiscal year of the government that has 

contracted the loan; 
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Only in brief periods of United States history has the gov-

ernment used its powers to create an economy operating 

according to the time constraints of growth, unifying the 

physical economy with the financial system, and thus al-

lowing nation-building to be guided by the intent of future 

productivity. Only for brief periods—in 1789-1801, 1823-

1830, 1861-1869, and 1933-1944—when the economy was 

operating under the guidance of a credit system policy, has 
the U.S. economy been properly conducted in accordance 

with the design of the Constitution. 

In all other periods, nation-building was internally or exter-
nally attacked, and U.S. policy was subverted by monetar-

ism. In each mentioned period, the credit system of the 

United States has been the means to break from that con-

trol, and to expand and develop the United States and other 

nations. It has been precisely the brilliant success and ef-

fectiveness of the U.S. credit system which has made it the 

object of attack and obfuscation. 

Monetarism constantly looks backward to the past, with the 

aim of monetizing the results of past production, rather 

than the creation of new wealth. The credit system operates 

on confidence in the future. Rather than depending on past 

production, or stores of wealth, it creates wealth by tying 

the future completion of projects, and production of goods 

and manufactures, to the original promise. The currency of 

monetarism is formed by the liquidation of present goods 

into money. In the credit system, rather than the products of 

growth, growth itself is the currency. 

Monetarism views debts as a burden to be immediately 

dissolved, and demands their payment in the present, at 

whatever expense to the future, and waste of the past. 
Within the credit system, debts are not self-evident objects; 

the action which generates value through the process of 

their extinguishment is included in their creation. 

Monetarism measures all value by capital and labor, and 

gives to money a self-evident value. In the credit system, 

the measure of value is not capital or money, but the mental 

powers which increase the productive powers of labor, 

which, in turn, increase productive output, thereby increas-

ing the value of goods, labor, and capital. Productivity is 

therefore the measure of the value of capital. With in-

creases of productivity, the cost of production decreases, 

and the value of currency increases. 

Money can be converted into capital and goods, but credit, 

though itself not capital, increases the efficiency of capital. 

Credit makes the same quantity of capital or labor more 

efficient and productive; it causes an acceleration of 

wealth, a potential which surrounds existing capital at all 

times, and puts it into action. The value of national econo-

mies is thus defined by the organization of the relations of 

existing capital and the potential drawn forth by credit. 

The credit system thus views the total economy as a pro-

ductive system, and its essential aim is to promote in-

creases in total efficiency and the productive powers of 

labor through investment in technological progress. It is 

expressed as a concordance between the laws of the repre-
sentatives of the people, and the development of resources 

and industry of those people, defining a paradigm outside 

the imposed axioms and rules of monetarism. 

In the following pages, the key principles of the U.S. credit 
system will be demonstrated historically, and the necessary 

understanding to correctly administer its revival, through 

the included draft legislation, obtained. 

Hamilton's Establishment of a Sound 

United States 

The U.S. credit system is not an optional feature, or an add-

on to the Constitution. The necessity to organize a credit 

system was the chief driving cause for the creation of the 

Constitution. 

The sovereignty gained with the Declaration of Independ-

ence gave the Congress the implied authority to control the 

interactions of trade with other nations to the benefit of 

domestic industry, to create a uniform currency among the 

states, to uphold the credit of the government by assuming 

all the powers requisite to the effectual administration of 

finances, and to make the states one unified economy. 

However, it was bold and immortal act of Hamilton, to use 

those implied powers.  

Introduction of Draft Legislation to Restore the 

Original Bank of the United States 

By Michael Kirsch 

http://www.larouchepub.com/other/2013/4010intro_draft_legis.html#
http://www.larouchepub.com/other/2013/4010intro_draft_legis.html#
http://www.larouchepub.com/other/2013/4010intro_draft_legis.html#
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During the war, the Bank of North America, formed by 

Robert Morris, Alexander Hamilton, and Benjamin Frank-

lin, created an alternative currency to the depreciated con-

tinentals, and credit for the government to secure victory 

in the war from 1781-1783. But the lack of union of the 

states did not provide the bank proper funding as a means 

to unite the states and fund the public debt. The great pe-

riod of bankruptcy during and after the Revolutionary 

War, led Robert Morris, Alexander Hamilton, James Wil-

son, Gouverneur Morris, Benjamin Franklin, George 
Washington, and other founders to a shared commitment: 

A new constitution founded in accord with the Declara-

tion was required, with sufficient powers agreed to by the 

people, rather than those imposed by a confederation of 

state sovereignties. 

The Union was successfully formed only by Hamilton's 

conversion of monetary debts and a monetary currency 

into a credit currency, tying the nation's future to the suc-

cess of all the states, and translating the action of making 

good on the debts, into the currency itself. The intention 

to make good on the debts defined the currency, the econ-

omy became a driver to build the nation, and the interests 

of the nation were fused with the Bank and that currency. 

The currency was not abstracted. In addition, the creation 

of a new bank, in the same action as funding the debt, 
through the powers to protect and encourage manufac-

tures, gained in the first act of Congress, created a finan-

cial system tied directly to the success of U.S. industry 

and internal improvements, as well as to the value and 

funding of the public debt.(1)  

By these measures, Hamilton successfully transformed the 

United States from a money system, into a credit system, 

as the essential principle of credit is not government notes 

vs. a currency of gold and silver, but a unification of the 

powers of the economy behind the currency, such that the 

currency becomes a reflection of future growth. 

The key feature of the Bank of the United States was a 

direct lending institution for economic growth, determin-

ing the guiding boundaries of the economy—not perform-

ing lending or discounts mediated by the concerns of 

commercial banks whichoperating according to mathe-

matical formulas about how quickly the economy should 

grow, according to supply and demand. It was a legislated 

institution, not separate from the rest of economy, but at 

its head. It linked private banking, and the interests of 

industrial investors and men of trade, directly to the econ-

omy. 

By funding the national debt with import duties and do-

mestic taxes, and by other powers of Congress, the debt 

became the basis for a currency of bank credit and bank 
notes circulating upon the credit of those funded debts, 

which made up most of the Bank's capital stock. Various 

debt certificates issued during the war were reissued as a 

representation of the new power of government in action, 

while the branches of the Bank accepted the new debt 

certificates as deposits and lent on the credit of expected 

manufacturing and industry. The provision for funding the 

debt of the United States threw into circulation an im-

mense amount of capital, which gave life and activity to 

business. Hamilton wrote to Congress, in his 1791 Report 

on the Subject of Manufactures, of the effects of his sys-

tem: 

“In a sound and settled state of the public funds, a man 

possessed of a sum in them, can embrace any scheme of 

business, which offers, with as much confidence as if he 

were possessed of an equal sum in coin. This operation of 

public funds as capital, is too obvious to be denied.... 
Though a funded debt is not in the first instance, an abso-

lute increase of Capital, or an augmentation of real 

wealth; yet by serving as a new power in the operation of 

industry, it has within certain bounds a tendency to in-

crease the real wealth of a Community.” 

 

The creation of the United States 

as a sovereign nation was made 

possible by Alexander Hamil-

ton’s establishment of an econ-

omy based on a credit system, 

and not a monetary system, as 

existed under the imperial pow-

ers against which our revolution 

was successfully fought. Portrait 

of Hamilton by John Trumbull 

(1806). 

(1) See Nancy Spannaus, "Alexander Hamilton's Economics Created Our 

Constitution," EIR, Dec. 10, 2010; and "LPAC Special Report, 

NAWAPA XXI: Great Project To Restore the American Sys-

tem," EIR,March 30, 2012.  

http://www.larouchepub.com/other/2010/3748hamilton_constitution.html
http://www.larouchepub.com/other/2010/3748hamilton_constitution.html
http://www.larouchepub.com/other/2012/3913nawapa_restore_america.html
http://www.larouchepub.com/other/2012/3913nawapa_restore_america.html
http://www.larouchepub.com/other/2012/3913nawapa_restore_america.html
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Under Hamilton, money became subservient to credit, and 

the currency in circulation was almost entirely that which 

was tied to the future value of funded debt. Gold and silver 

fell into the background, and people preferred to use 

credit—the national bank notes, and notes of other state 
banks that rose into place to facilitate the growth of internal 

regions. Money, as such, defined as gold and silver, was a 

mere fraction of what was used for settling accounts, and as 

the banking system developed, gold and silver became rele-

gated to .01% of all payments made in commerce and in-

dustry, and 1% of the value of transactions. 

Hamilton's credit-based currency put into motion the active 

capital of the country. Reflecting on the system he had con-

structed, he wrote in his final Report on Public Credit in 

1795: 

“Public Credit ... is among the principal engines of useful 

enterprise and internal improvement. As a substitute for 

capital, it is little less useful than gold or silver, in agricul-

ture, in commerce, in the manufacturing and mechanic 

arts.... One man wishes to take up and cultivate a piece of 

land; he purchases upon credit, and, in time, pays the pur-

chase money out of the produce of the soil improved by his 

labor. Another sets up in trade; in the credit founded upon 

a fair character, he seeks, and often finds, the means of 
becoming, at length, a wealthy merchant. A third com-

mences business as manufacturer or mechanic, with skill, 

but without money. It is by credit that he is enabled to pro-

cure the tools, the materials, and even the subsistence of 

which he stands in need, until his industry has supplied him 

with capital; and, even then, he derives, from an estab-

lished and increased credit, the means of extending his 

undertakings.” 

The purpose of Hamilton's policies, properly understood, is 

not monetary, but industrial and scientific. Hamilton 

viewed the currency not as wealth itself, but the constitu-

tional responsibility of government to facilitate the scien-

tific ingenuity and spirit of enterprise. In Hamilton's Report 

on Manufactures, he laid down the essential principle of 

economy as a physical system of productivity. The primary 

measure of value is not capital, but the mental powers 
which increase the productive powers of labor, and thus 

increase the value of capital through increasing productiv-

ity and production. The determination of the value of 

goods, of labor, and of production is therefore those in-

creases or decreases in the rates of productivity. 

The credit system thus formed, augmented the means and 

ingenuity of the citizens to promote their own and the pub-

lic welfare. The aim within the credit system was not to 

produce for the purpose of obtaining money, but to obtain 

credit as the means to increase the powers of labor. Innova-

tions and inventions increase the profit of loans: They are 

not mechanical. Innovations further increase the productiv-

ity of the economy. Hamilton's action of turning monetary 

debts into credit debts became more valuable to the growth 

of the economy, than if the full monetary debt had been 

forgiven. 

Hamiltonian economist Robert Hare wrote in 1810: 

“Under a strict system of law ... credit ... is preferable to 

money. The man who enjoys the one, has nearly an equal 

facility with him who commands the other, in the purchase 

of materials for trade, or manufacture. But the stimulus to 

industry, or exertion, is very different in the two cases. The 

mechanic who has a hundred dollars, can live without work 

so long as it lasts. He may spend the whole, or part, in his 

pleasures, or for his sustenance, and may work proportion-
ally less. But the mechanic who can command credit to the 

amount of a hundred dollars, has nearly the same capacity 

to earn money, as the other; but his privilege will not sus-

tain him in idleness, or dissipation. It can only be of use to 

him, through the medium of industry.” 

“Prone in common with all substantial and hereditary 

wealth, to subside into channels rather ample than numer-

ous, the precious metals flow through a country in large 

streams, which carry out as much as they bring in, and 

contribute more to partial magnificence, than to general 

fertility: while credit, springing up in innumerable self-

created rills, diffuses a fertilizing influence throughout 

every region.” (2) 

It is essential to comprehend that the U.S. credit system is 

not merely a well-regulated currency in which credit is 

available through banks, but is the total organization, by the 

mind, of economy, toward growth. This is seen in the dis-

tinct policy which makes up all of Hamilton's reports on 

public credit, especially his final review in 1795.(3) 

Hamilton's management of the Treasury shows an unending 

devotion to the management of finances according to this 

guiding principle: that the outcome of any debt payments, 

new Congressional laws, and expenditures, had to lead to 

an increase of productivity. The balance of payments of the 

debt coordinated through the Bank was continuously organ-
ized according to the principle of maintaining a diversion 

of surplus and revenues toward increasing economic 

growth.  

(2) Robert Hare, "Proofs that Credit as Money in a Truly Free Country Is to 

a Great Extent Preferable to Coin," abstraction from a pamphlet written in 

1810, published 1834.  

(3) Alexander Hamilton, Report on a Plan for the Further Support of Pub-

lic Credit, Jan. 16, 1795.  
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According to the first act of Congress following his 

first Report on Public Credit, no debt of the govern-

ment was to be handled as a self-evident, monetary 

debt, but was tied together with a future income 

related to increases in productivity, through the 

economy regulated and facilitated by the Bank. 

Under President Thomas Jefferson and Treasury 

Secretary Albert Gallatin, from 1801 onward, the 

economy operated in explicit opposition to Hamil-
ton's system; as before the Constitution, the U.S. 

economy became a pawn of foreign interests. 

Gallatin had been the chief domestic opponent in 

Congress of Hamilton's management of the Federal 
budget toward productive increases, and the utiliza-

tion of the debt as an instrument of public credit. 

He, in general, opposed Hamilton's entire program, 

and had voted against the Constitution in 1789, no-

tably those powers of Article 1, Section 8, which 

provided economic sovereignty from the British 

Empire. Gallatin radically changed the policy of the 

Treasury Department and its relation to the Bank, 

directing the surpluses of economic growth toward 

the present and past, paying off the national debt as quickly 

as possible. The product of the banking system, and the 
increases of national income from productivity which had 

only been possible through the deft arrangements of Hamil-

ton, were now thrown toward immediate extinguishment of 

the debt, cutting the ties of the economy to the future. 

Therefore, although the Bank of the United States still ex-

isted, it was no longer the U.S. credit system. Amidst the 

more systemic decline in productivity thus generated, an 

outstanding feature was the depletion of the Navy and its 

virtual non-existence in the lead-up to the War of 1812.

(4) The Jefferson Administration laid the foundation for the 

later, more radical "simple machine" of government of the 

Andrew Jackson Administration, which finally did away 

entirely with Hamilton's system, a process facilitated by 

Aaron Burr, John Randolph, and others, reshackling the 

economy to the arbitrary axioms of monetarism and British 

East India Company interests.(5) 

Mathew Carey's Revival of                

Hamilton's System 

Under the leadership of one of our greatest men, Mathew 

Carey—the Ben Franklin protégé who mastered the princi-

ples of economy in Hamilton's Report on Manufactures—a 

team was organized to restore the Hamiltonian economy, of 

which the founding of a new Bank of the United States 

under James Madison was a part.(6) However, the exis-

tence of a Bank of the United States alone does not equate 

to a national credit system, and the re-establishment of 

Hamilton's system was only successful with the direction of 

the Bank by the Hamiltonian, Nicholas Biddle. Beginning 

in 1823, and working under the leadership of Mathew 
Carey, Biddle restored a functioning national currency, 

from the effects of speculation caused by the destruction of 

Hamilton's system.(7) 

As under Hamilton, from 1823 on, the system was man-
aged to constantly make credit agreements, not liquidate 

wealth for the present. Biddle's principle was to maintain 

the economy's operations within the time scale of the credit 

system, rather than allowing an excess demand for immedi-

ate payment, in particular immediate payment in money. 

This allowed productive surpluses of all parties to be con-

stantly absorbed into future growth and productive invest-

ment, expressed by greater facility of credit, not as idle 

wealth merely for increased consumption, i.e., the bane of 

money. The domestic economy was able to grow in relation 

to its productive power rather than by artificial controls. 

Benjamin Franklin’s protégé Mathew Carey (left) and Nicholas Biddle, 

in 1823, established the Second Bank of the United States, on Hamilto-

nian principles. Portraits of Carey, by John Neagle (1825); Biddle, by 

William Inman (ca. 1830s). 

 

(4) Gallatin decreased the debt between 1801 and 1812 by 80%, but then, in 

effect, increased it by 180%, due to the condition of the economy during 

the war, or a net 60% increase from where it had stood under Hamilton.   

(5) Michael Kirsch, "The Myth of Andrew Jackson Is Hereby De-

stroyed," EIR, Dec. 14, 2012                                                                        

(6) Mathew Carey, "Essays on Political Economy; or The Most Certain 

Means of Promoting the Wealth, Powers, Resources, and Happiness of 

Nations," Philadelphia, 1822.                                                                       

(7) Michael Kirsch, "The Credit System vs. Speculation: Nicholas Biddle 

and the 2nd Bank of the United States," EIR, July 20, 2012.  

 

http://www.larouchepac.com/andrewjackson
http://www.larouchepac.com/andrewjackson
http://www.larouchepub.com/eiw/public/2012/eirv39n28-20120720/46-68_3928.pdf
http://www.larouchepub.com/eiw/public/2012/eirv39n28-20120720/46-68_3928.pdf
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 The value of the currency was determined by increased 

rates of production, and the facility and security of invest-

ment of expanded production further consolidated credit. 

As more agricultural land was developed, as more manu-

facturing facilities became established, and as new trans-
portation networks for agricultural produce and coal for 

manufacturing facilities were completed, the amount of 

bank credit that could safely be put into circulation 

through loans and discounts increased in proportion, dou-

bling and tripling over that decade. The currency bore a 

proper relation to the real business and exchanges of the 

country, being issued only to those whose credit entitled 

them to it, increasing with the wants of the active opera-

tions of society, and diminishing, as these subsided, into 

comparative inactivity. The Bank currency was firmly 

backed by the productive sector, and its value increased, as 

the cost of production decreased. 

This was the essential principle of paper credit, as opposed 

to paper currency, since no currency is substantial which 

does not unite the resources and growth of the real econ-
omy with its establishment and circulation. In contrast, 

central bank fiat currencies, as at present, become tools of 

subversion of national sovereignty, rather than national 

advancement. 

Since the Bank had an established capability to direct and 

coordinate interactions of productive growth based on the 

credit of their completion, nearly any valid enterprise was 

facilitated through the credit of the Bank of the United 

States, in coordination with state and Federal governments, 

provided it was within the means of the regulated cur-

rency. 

Within a few years of Biddle's reorganization of the Bank, 

the confidence of the people that the Bank of the United 

States would now be the dependable means for economic 

investment, gave the impetus to enterprise which led to the 

great expansion of canals and industries. Armies of indus-

trious and capable men were encouraged to commence 

operations as merchants, manufacturers, and farmers, with-

out sufficient capital at the outset to support their enter-

prise, leaning for aid upon the credit system. It was only 
because of this new confidence that new lands were settled 

with such speed, manufactures increased with such spirit, 

and canal projects built with such scope. 

With the growth of the credit system, fewer and fewer 

payments were settled in cash transactions. As with Hamil-

ton's maxim for public credit, that the creation of a debt 

should always be accompanied by the means of its extin-

guishment, so in all commercial banking under the Bank 

of the United States, the same principle was increasingly 

made to apply: that no self-evident debts be created, but 

credit agreements which ensure that circulation is returned 

by the debtors to the banks at a rate equal to that at which 

it is issued. 

Under the proper functioning of the credit system, the 

meaning of debt was transformed. The debts of farmers 

were paid by next season's produce; the debts of merchants 

were paid through subsequent sales; and on the larger 

scale, the debt of states for infrastructure were paid by the 

future development of industries. The debt created for in-

ternal improvements, and personal debts in farming and 

manufacturing, were simply part of the growing economy 
under the credit system. The states which had incurred 

large debts for canals and roads planned to develop iron 

and coal industries and new transportation routes for the 

products of the new lands. These newly developed lands 

and industries along the infrastructure routes increased 

income ten times over the initial investment. 

The Imposition of Monetarism 

After the successful demonstration of the Hamiltonian 

credit system under the Second Bank of the United States, 

the only desire for radical laissez-faire banking and trade 
came from British agents, or those with allegiance to trade 

and commerce, rather than national industry. It was not an 

honest difference of view or opinion of the Constitution. 

The controllers of Andrew Jackson intentionally destroyed 

the credit system, and the basic principles of physical pro-

ductivity were replaced with theories of a hard-money 

currency in order to justify drastically reducing circulation.

(8) Gold and silver were designated the true riches for the 

population to seek after; productivity was no longer 

deemed a measure of value; and it was preached that the 

nation, as a single economy, was not a valid reference 

point. Individual property and the "liberty" of wealthy land 

and slave owners were declared sacred. The fallacy of the 

"laws of the market" was imposed, supplanting the com-

mon good. The Martin Van Buren Administration de-
manded debts be paid in the present, at whatever expense 

to the future, and waste of the past. Valid credit agree-

ments were attacked as spendthrift and the cause of the 

crisis, which was in fact created intentionally by the con-

trollers of the Jackson Administration, and thereafter re-

placed with austerity as a means to appease "the market."  

(8) Ibid. note 4 

 

Wall Street stooges Martin Van Buren and Andrew Jackson 
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 Under the imposed money system, 

debts are viewed in the present, with 

an abstract amount of debt and money 

deemed "proper" for the market, ac-

cording to the false doctrine that the 
market will generate by itself the 

proper supply and demand for produc-

tion, without a program of nation-

building. 

Legal tender issued by Abraham Lin-

coln was circulated on the same fun-

damental hypotheses as the notes of 

the Bank of the United States. Once 

again, under the Andrew Johnson Ad-

ministration, Treasury Secretary Hugh 

McCulloch, working with Lincoln-

deserter and British agent David 

Wells, artificially contracted Lincoln's 

legal tender, in opposition to the ac-

tual ability and needs of industry. Re-
peating exactly Jackson's and Van 

Buren's claims, McCulloch and his 

followers in the Ulysses S. Grant Ad-

ministration mocked the people, say-

ing that the "over-production" of "the 

market" had caused the crisis, and that 

the previous economy had been exces-

sive. The economy was thus sacrificed 

on the altar of monetarism. 

Such, and later contractions and crises, as that in the 

1870s, again after McKinley, again during 1929-1932, 

again, and again, and again, are caused by the intentional 

destruction of the industrial economy and associated credit 

system. Each time, sophistical methods, akin to the feigned 

innocence of Jackson and Van Buren, are used to claim 

other causes. 

The General Welfare and the Declaration of 

Independence 

Contrary to the myth of Andrew Jackson, the credit system 

of the Bank of the United States broke up the aristocracy 

of wealth, as idle capital was made available in loans and 

discounts, profitable to all parties. The credit system of the 

Bank of the United States meant that any citizen could 

compete with a wealthy capitalist; that it was the right of 

anyone with a spirit of enterprise to receive the means to 

increase productivity. 

The Declaration of Independence demanded Hamilton's 

credit system, for it is the intention of inalienable equal 

rights that the man qualified for commercial pursuits 
should embark upon them using capital obtained on inter-

est; the man of skill in the manufacturing arts should have 

that scope given to his enterprise and 

usefulness which a confidence estab-

lished between him and the money-

lender is so well calculated to carry out; 

the farmer should strive to become the 
owner of the soil he cultivates by a pur-

chase upon credit, depending upon the 

products of his labors to discharge the 

debt. 

Guaranteeing equal rights is not simply 

providing a safety net. It is not equally 

distributing money. Equal rights means 

the ability to contribute to the produc-

tivity of the nation, and thus the right to 

go into debt for that purpose. 

Government cannot create wealth di-

rectly by printing and coining money, 

because wealth is properly measured as 

the productivity of the economy. But a 

sovereign government can create a cen-

tral institution which regulates the 

means of exchange of credit for the 

productivity of the economy. The re-

sponsibility, duty, and authority of 
elected representatives is to provide a 

vision for the country—not to control 

every operation, but to create the means 

to steer the ship of state towards national prosperity. 

Through the Hamiltonian credit system, the government 

thereby fulfills its responsibility by creating the means to 

enable the right. 

With the right, the spirit of enterprise becomes animated 

through credit agreements. An increasing number of all 

transactions becomes based on the modes of payment of 

the credit system, as the freedom and security of a person's 

property becomes further established. Since the conduct of 

the worker ensures his ability to obtain the aid of capital, 

rendering his labor more productive and his condition im-

proved, there are an increasingly large number of incen-

tives for Americans to apply their property productively 

toward future aims. The moral character of citizens im-
proves, improving in turn the efficiency of credit. In this 

way, the moral nature of society gives the credit system its 

power. 

Without the credit system as intended and utilized by the 
Founders of the Constitution, Americans have always suf-

fered an irony: that with a banner of equal rights waving 

over their heads, the demand to pay on the basis of exist-

ing or past wealth imprisons enterprise, disables the abil-

ity, and removes the right, to increase the power of their 

labor. 

 

A credit system, whose aim is to advance the 

productivity of the national economy, will uplift 

the conditions of life for the entire population, 

and lead to increasing skill-levels and productiv-

ity in the workforce. Shown: a skilled technician 

operates machinery in an auto plant. 

Photo: Wieck Media Services 
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 As American System economist William Elder put it in 

1871: 

“A society without a credit system is simply savage. A 

business economy, whose capital should be limited to 

material property, would be a despotism of property ... as 

dead as the insensate earth, where all that is precious is in 

the fixity of crystals, and all that is common, is as incapa-

ble as the rocks in which the gold and silver are coffined.” 

The Lesson of the 1930s 

There is one crucial lesson to be drawn from the Franklin 

Roosevelt Administration's approximation of the Bank of 

the United States credit principle. It was necessary for the 

Roosevelt Administration to not merely reorganize the 

banks, but to establish a principle of credit, which did not 

otherwise exist. His administration reorganized the banks, 

not for the banks per se, but to make them capable of op-

erating within the new context of the operating credit 

principle for which he was aiming, with a plan for "Credit 

Banks for Industry," which eventually became the ex-

panded Reconstruction Finance Corporation (RFC). The 
1934 Industrial Advances Act and subsequent RFC 

amendments and credit policies were a commitment to the 

success of the industrial recovery, from the decades of 

failed economic policies, which were brought about 

through the consolidation of Wall Street's and London's 

control over U.S. policy. 

Understood correctly, Roosevelt's direct lending for in-

dustry, beginning in 1934, was not intended as a special 

function added to the economy, but as the building of a 

new economy, since the former economy had been de-

stroyed by preceding decades which had replaced long-

term credit agreements for industrial advancement with 

speculation. He achieved a functioning credit system with 

an increasing amount of the financial system linked to the 

economy, rather than linked to banks, which the Federal 

Reserve system had served. 

Return to the Original Bank of the 

United States Credit System 

The U.S. credit system defines an economy bounded by 

increasing rates of productivity facilitated by credit lend-

ing, in which the rest of commerce takes second place. It 

is based on a currency in circulation representing future 

value, which ties the long-term intention of the govern-

ment to the ability to carry out that intention. It provides 

for a sufficient medium of future payments, governed by 

the chief institution of credit. 

The credit system's currency allows the nation the lever-

age of capital based on how much physical trade it can 

support. The amount of currency and credit is regulated 

by this crucial principle, not by any mathematical for-

mula. 

Industrial credit policy may err, but it can never be exces-

sive under the leadership of U.S. economists in the tradi-

tion of the American System, nor has it ever been. 

This lesson must be learned now, or the nation will surely 

perish through lack of attendance to simple laws of pro-

ductivity, and by allegiance to axioms completely foreign 

to our great legacy. 

We are a nation impossibly chopped into pieces. Under 

Barack Obama, and largely since President John Ken-

nedy, the bold action to put the nation before the interests 

of Wall Street, and foreign and supranational trade, has 

departed from the halls of government. Credit implies 

government vigor, power, and authority. The failure to 

use the authority of government will mean the loss of the 

nation. What is at stake is not a question of "limited gov-
ernment" or "big government," not a question of Democ-

rat or Republican. The credit system is a matter of na-

tional prosperity. 

Thankfully, the myths of monetarism have been thor-

oughly refuted countless times by such among our famed 

18th- and 19th-Century economists as Benjamin Franklin, 

Alexander Hamilton, Mathew Carey, Daniel Raymond, 

Henry Carey, William Elder, Robert Ellis Thompson, and 

Stephen Colwell. Provided that chimeras are not debated, 

the advocates of the credit system have taken the field and 

can once again claim victory. If patriots would now align 

with these great economists, as Lyndon LaRouche has 

done, their opponents would have no ground on which to 

stand. 

Government must reclaim its power to legislate the crea-

tion of a financial system that provides all citizens with 

the right to make use of their spirit of enterprise, a system 

of currency that gives every citizen a capability to in-

crease his or her productivity, and the right to go into debt 

for such a purpose. 

The Congress has repeatedly abdicated this power, main-

taining the myth of Andrew Jackson. That myth has been 

destroyed; the government is now freed to restore the 
original Bank of the United States and the Hamiltonian 

credit system. 
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The following draft legislation acts as a guide, which 

qualified directors and a Secretary of Treasury can utilize 

to carry out the preceding principles. 

As with Hamilton’s original bank, a portion of valid public 

debt of the government will be consolidated as capital of 

the Bank of the United States, with the addition of a sub-

scription by the United States. The capital of the Bank thus 

will tie the making-good of the debt, to the future produc-

tivity of the economy. A portion of the capital will also be 

opened for subscription by state and municipal debt. Addi-

tional lending capital can be concentrated by selling obli-

gations of the Bank, which are convertible into stock, the 

obligations being an investment backed by the United 

States with the guarantee of increased productivity, for a 

total of one trillion dollars capital of the Bank. 

The Bank will serve as a place to concentrate all idle 

money, and to make it available as credit in the most effi-

cient way possible. The Bank will receive deposits of the 

National Transportation Fund, circulating the fund as 

credit until needed for appropriation. Revenues for import 

duties applied on goods which crucial domestic industries 

currently produce, or which will be needed to be produced 

for new infrastructure within the United States, will be 

similarly circulated as credit through the various branches 

of the Bank. 

As an institution especially formed for the purposes of 

credit, and whose role it will be to interface with the vari-

ous credit cycles existent in the United States, these and 

other Federal revenues currently utilized by the Federal 

Reserve may be more wisely made use of by the discretion 

of the Treasury Secretary, by depositing them in the 

branches of the Bank of the United States. This amount 

will be substantial, both by what it achieves, and by the 

cancellation of the evil of speculation, which creates a 

society of bad morals. 

The Bank will also accept deposits of funds that have been 

raised by states and municipalities for their own projects, 

making them available in the interim before they are ex-

pended in the states and municipalities, as an addition to 

the general credit fund of the Bank of the United States. 

Rather than operating under the failed model of specula-

tive investment houses, states and municipalities will be 

able to make a valid profit while securing their funds.  

The Bank will use its capital to purchase state and munici-

pal bonds related to their own projects, and if necessary, 

the Bank will borrow from the Federal Reserve discount 

window against the bonds for six months. Idle revenues 

will no longer be used for speculative purposes which end 

in disaster for cities, states, and the Federal government. 

The Bank will lend for industries and manufactures which 

build the components of a new infrastructural system 

around the country. Various spin-off industries and orders 

related to Section 3 of the draft legislation will be facili-

tated by those commercial banks working with the Bank of 

the United States, and commercial banks will profit from 

discounting commercial securities related to the debt of 

industries and companies which will produce and circulate 

needed commodities. Large companies and corporations 

will no longer need to sell bonds and raise money from the 

shadow banking system, but will obtain reasonable accom-

modation from the Bank and other commercial banks with 

which the 

Bank cooperates. 

The Bank will take up responsibility for large agricultural 

cycles, making loans to producers to finance the carrying 

and orderly marketing of agricultural commodities. With 

increasing industrial and agricultural exports creating new 

demand for raw materials and agricultural products, made 

possible by loans and discounts from the Bank, the board 

of directors of the Bank will track the cycles and circuits 

of domestic commerce, which will create profits for the 

Bank and other commercial banks. 

Debts will be balanced with the credits arriving in the 

Bank from the products of industry related to the initial 

debt; the time and terms of the original debt will be closely  

Summary of Draft Legislation 
By Michael Kirsch 
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 tied to the time of the commercial cycle. A vast circulating 

currency can be formed, as in Hamilton’s original creation 

of the public credit system, as the securities of industry 

themselves will circulate as a means of payment to extin-

guish the various debts among parties, since the credit due 

to one party can be transferred to another. 

The commercial banking system will be aided by the Bank 

through its bankruptcy reorganization procedures, under a 

reinstatement of the Glass-Steagall Act and related 1933 

Banking Act provisions, raising capital stock of banks as 

necessary. 

Unlike the Federal Reserve and other central banks the 

Bank of the United States, in accordance with its original 

design, will not be at liberty to continuously purchase debt 

of the United States, but only to sell an amount included in 

its original capital stock in due amounts and at appropriate 

times. It will therefore not be a machine of idle indebted-

ness, but will operate in accordance with Hamilton’s origi-

nal maxim of public credit related to the creation and ex-

tinguishment of debts. 

The Effects of the Legislation 

After an estimate of needed industry and labor for comple-

tion of new infrastructure, voted on by the representatives 

of the people, the first investment cycle and credit emis-

sion for new projects will be organized to accomplish 

those tasks which will increase the potential of the econ-

omy for the next investment, such as plant and labor ca-

pacity. The boost of the economy created by that invest-

ment will alter the appropriate loans for the next cycle. 

Millions of productive jobs will increase tax revenue from 

new tax receipts of newly employed workers. A much 

greater increasing revenue will come from the taxes on 

earnings of industrial corporations within the United 

States. The income of the nation shall shift from consumer 

income to business income, and therefore the currency will 

be tied more closely to private industry. Similarly, con-

sumer spending of the non-industrial sector of the popula-

tion will account for a decreasing proportion of the finan-

cial system of the United States. 

Numerous Treasury commitments which have been sunk 

to stave off attrition, or which are disbursed for infrastruc-

ture investment out of the annual budget, will be freed up, 

now serviced by loans from the Bank. 

As a result of available credit, new infrastructure will in-

crease national income from industry and agriculture. 

There will be gains reaped in foreign exchange by the 

yield of increased exports of agricultural, mineral, and 

manufacturing products. 

Within the context of the Bank of the United States pro-

viding credit, a proper system of commercial banking will 

make profit, not on mutual funds and other risky ventures, 

but on loans and the discounts between new industries and 

industrial and agricultural consumers in the United States. 

The interest paid to banks will correspond to a portion of 

the surplus earned by productive citizens from the employ-

ment of loans. Loans issued by banks will be strictly tied 

to the production cycle for which loans and discounts are 

made.  

Banks will conduct loans that depend upon the profitable 

operation of the borrower, where employment will be pro-

vided and the security will reasonably assure ultimate liq-

uidation of the loan. 

Banks will become intermediaries to the agro-industrial 

economy and share in the profit made from converting raw 

materials into finished goods and increasing the output of 

the land. Commercial banks will profit from increased 

industrial orders within the national economy and for pur-

poses of increasing its productive output. Investment and 

pension funds will redirect valid savings into these new 

productive enterprises, rather than the formerly specula-

tive, derivative-related funds. 

Those who produce goods for industry, those who labor to 

build infrastructure, and those who produce goods for con-

sumption, will receive legal priority over those who buy 

and sell goods in commerce and trade. Speculation, includ-

ing on foreign exchange and interest rates, will be reduced 

as rapidly as regulations can be put in place. Tax-paying 

domestic manufacturers will receive those privileges cur-

rently granted to foreign nations and supranational cartels. 

For the Full Draft Legislation, download it here: 

www.larouchepac.com/restorethebank 
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Section 4: NAWAPA XXI  

With a system of Hamiltonian national banking in place, the Bank of Canada, alongside the Third Na-

tional Bank of the United States would be free to issue productive credit guided by the multi-stage com-

pletion of large scale, energy intensive megaprojects such as the North American Water and Power Alli-

ance (NAWPA XXI). While the original NAWAPA design was constructed in the early part of the 

1960s and was intended to become the logical extension of the Columbia River Treaty/ Peace River wa-

ter management system, the current design has been updated to take into consideration many technologi-

cal advances made over thee 50 years since its conception. 

 

Contents of Section 4: 

 The Extended NAWAPA: Project Overview 

 As Their System Dies, the British Empire is Desperate to Stop Glass-Steagall 

and NAWAPA 

 Bill C-383: a British imperial plot to kill NAWAPA and your future in              

Canada 

 Emergency Resolution for Canada:                                                                              

NAWAPA XXI-Applying a System of   Public Credit 
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The implementation of NAWAPA means making the bold 

decision to solve the long-term needs of mankind for the 

next 5 0 years, in the management of water and other pres-

ently known and new resources. It means a civilization tak-

ing its destiny into its own hands, by managing continental 

and global characteristics instead of local ones. 

True Water Management: 

Due to North America’s specific topographical shape, and 

ocean air currents, a quarter of all the rain or snow that hits 

the ground there each year falls in a narrow corridor of the 

continent, with 800 MAFY (million acre feet per year) run-

ning directly into the Pacific and Arctic Oceans, unused by 

the biosphere on land, and wasted. Meanwhile, a large 

swath of the western half of the continent remains dry, and 

barren. 

NAWAPA will remedy this presently inefficient distribu-

tion of precipitation: Utilizing 20% of this runoff, 160 

MAFY, strategically placed dams and tunnels will create a 

collection system of major new reservoirs and canals, taking 

advantage of the natural topography of the Rocky Mountain 

Chain, and effecting a distribution of water to parched lands 

and strategic waterways. 

Through 22 MAFY to the Canadian Prairie Provinces, 69 

MAFY to U.S. states, and 21 MAFY to Northern Mexico, 

86,000 square miles will be irrigated, doubling the current 

irrigable acreage west of the Mississippi, and replacing the 

increasingly inefficient and limited sources of well water 

with a permanent source from gravity flow, relieving agri-

culture of pumping costs and restoring its productivity. 

1. Susitna Reservoir 

2. Yukon Reservoir 

3. Copper Reservoir 

4. Taku Lift 

5.Canadian/Great-Lakes Waterway 

6. Rocky Mountain Trench 

7. Sawtooth Lifts 

8. Dakota Waterway 

9. Sawtooth Tunnel 

10. Great Basin Waterway 

11. Lake Nevada 

12. Colorado Reservoir 

13. Baja Aqueduct 

14. Colorado Aqueduct 

15. Sonora Aqueduct 

16. Chihuahua Aqueduct 

17. Rio-Grande Aqueduct 

18. Hudson Bay Seaway 

19. James Bay Seaway 

20. Knob Lake Barge Canal 

The Extended NAWAPA: 

Project Overview 
By Jean-Philippe Lebleu and Robert Hux 
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It is a known fact, that 40% of precipitation over conti-

nents (Category A) returns directly as run off or ground-

water discharge to oceans, while 60% of precipitation 

over continents (Category B) re-evaporates, and falls back 

onto land, recycling itself roughly 2.7 times over land 

before returning to oceans. By building 

NAWAPA, the 160 MAFY of normal Category A precipi-

tation will be brought into participation with Category B, 

being used not once, but multiple times as it recycles as 

rainfall across the continent, before exiting the system. 

Rail Lines: 

For an efficient construction of NAWAPA and an effi-

cient use of the northern regions: 

• Various Union Pacific and Burlington Northern Santa Fe 

rail lines from the Midwest into Idaho will need immedi-

ate double- and triple-tracking. The Canadian Pacific 

routes servicing the Fraser River and Rocky Mountain 

Trench areas will need immediate double-tracking. 

• The Alaskan-Canadian rail system must finally be com-

pleted, with two routes of double-tracked line connecting 

Prince George to Fairbanks, and Dawson Creek to Fair-

banks, for a total of 2,200 miles of track. 

• 975 miles of double track to connect Fairbanks, Alaska 

with Egvekinot, Chukotka, including a 60- mile long tun-

nel and/or bridge crossing the Bering Strait. 

Employment: 

NAWAPA itself creates, directly and indirectly, 4 million 

jobs, plus close to an additional 1.5 million jobs through 

application of nuclear technologies for the 30,000 MW 

pumping requirement of the system, for a total of 5.5 mil-

lion new jobs. 

Canadian-Great Lakes Revolution: 

On par with the revolutionary transformation brought 

about by the Erie Canal, which opened the Midwest to 

commerce and made New York City a metropolis, 

NAWAPA’s barge canals, connecting Lake Superior to 

the Pacific; and Hudson Bay, Georgian Bay, the ore fields 

of Labrador, and Quebec to the Great Lakes, will turn 

once inefficient or inaccessible resource deposits, into 

easily accessible regions of development, leading to an 

explosion of new mining, processing, and industrial and 

research potentials, all along its banks, like the once great 

industrial corridors of the Mississippi. 

Efficiency of Design: 

The NAWAPA design has the least amount of reservoirs 

and distribution systems for the greatest effect: 

• 3,150 individual water resource projects authorized or 

proposed by the U.S. Army Corps of Engineers in 1966, 

with 2.7 billion acre feet of water storage capacity cre-

ated; 

• 369 individual water resource projects proposed 40 Fea-

ture EIR January 28, 2011 in NAWAPA, with 4.3 billion 

acre feet of water storage capacity created. 

Industrial Bill of Materials and Processes: 

Constructing NAWAPA’s dams, canals, reservoirs, aque-

ducts, and tunnels, will involve, at the least: 

• Hundreds of millions of sacks of cement, nearly 100 

million tons of steel, tens of millions of tons of copper 

and aluminum, and a vast array of new machinery re-

quired to construct the project and move approximately 

32 billion cubic yards of earth; 

• Drilling 50 tunnels with a total distance of over 1,000 

miles displacing 860 cubic yards of rock, employing an 

unprecedented use of tunnel boring machines, and possi-

bly new techniques; 

• An undefined quantity of orders for the production of 

heavy electrical equipment, involved in: a) power genera-

tion stations, including forebay, penstocks, head gates, 

turbine wheels, generating units, and switchgear and, b) 

pumping stations, including large motors, large capacity 

pumps, valving, fittings, intake & discharge headers. 

Hydropower: 

Because of its continental design approach, NAWAPA 

annually generates 38,000 MW of power for Canada, and 

30,000 MW for the U.S., from gravity flow. Hemispheric  
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 and Planetary Reorganization: NAWAPA’s approach sig-

nifies a change in the organization of the planet as a 

whole, and its application will set off a pattern of sover-

eign nation-states, acting as sovereign nation-states, utiliz-

ing the full compass of their own territories for the scien-

tific benefit and increasing power of their citizens.  

The increase of the infrastructural density and land man-

agement techniques will lead to a guaranteed increase in 

the productive powers of labour, per unit of relevant terri-

tory, and in greater rates than ever before, for every conti-

nent where the principle is applied. 

Scientific Advancements: 

Along with its planetary effects as a continental water-

management system, NAWAPA is a science driver in the 

true sense of the term: 

• The implementation of a reservoir management system 

of its scale, over one continuous active corridor of scien-

tific coordination, will lead to unpredictable, but guaran-

teed qualitative effects in overall technological and scien-

tific management. 

• The creation of 50 large tunnels, totalling 1,000 miles, 

typifies the great advancements to be made in geological 

mapping, as well as fundamental discoveries in the under-

standing of life’s creation of the Earth’s crust, and the 

nature of its useful biogenicores. 

• Creating a permanent presence of civilization in the 

northern regions will transform our current scientific per-

spective of the Arctic from isolated research stations in 

remote and dangerous conditions into an active scientific 

capability. With the Arctic’s unique proximity to the sin-

gular electromagnetic conditions of the Polar regions, the 

complex of electromagnetic relationships, which define 

the Earth-Sun-Solar System magnetic interactions, and 

have determined the evolutionary processes of the bio-

sphere, will finally be integrated into the power of man’s 

understanding and economy. 

• With a restored, non-crisis-management approach to the 

hydrological cycle, breakthroughs will be made in the 

biospheric engineering of climate, plant life, ground water, 

and soils. 

• Through the close management of NAWAPA’s 240 res-

ervoirs, not only will the continent’s 

production of fish and aquatic protein multiply several- 

fold, but new frontiers will be breached in reservoir sci-

ence and water treatment methods, mastering the use and 

engineering of microorganisms, fish, and plant control. 

In accomplishing NAWAPA, man will be poised to begin 

mastering and making use of the integrated relationships 

which define life on Earth, and participate in creating its 

continued evolution, rather than being subject to the 

whims of nature and local conditions. 

Watch the groundbreaking Lpac documentary NAWAPA1964 on the sabotage of                                 

the greatest project that never happened: 

www.larouchepac.com/nawapa1964 

 




